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Shadows 


Sentiment in its effect directly shapes the 
market values of securities. What forms senti- 
ment is the news of the day. If its character 
is to depress sentiment, prices reflect the 
pessimism it engenders, and so is it true that 
when current happenings are of a nature to 
breed optimism in the minds of men, they in- 
ject into securities higher market values. 


All it is, in the final analysis, is the reflex of 
the state of mind of the collective mass of in- 
dividuals whose likes and dislikes make a 
market. Reducing it to the individual, it re- 
sembles his perturbation of mind when his liver 
is out of order, and his general good nature 
when he feels like a fighting cock. 


But sentiment is superficial. It misguides men 
into assuming many times that wrong is right. 
It does not make for enduring and intrinsic 
security values. Often the investor who has 
permitted himself to sacrifice good securities 
because the news of the day has made him 
nervous, discovers he and no one else has suf- 
fered a loss. 


Guard yourself against superficial] sentiment. 
The most intelligent system to follow is to study 
investment values above and apart from the 
current news or the prevailing sentiment. Sen- 
timent, like storms, eventually dissipates itself. 
Our Advice Department is conducted to 
aid our subscribers to determine in- 
trinsic values of securities. Enclose 
stamp with every inquiry. 


Louis Guenther 




















A VOLUNTARY REORGANIZATION. 
If It Is Successful It Can Save Much Money 
Eaten Up In Costly Court Expens 


closure sale, so that it could start on a new lease 
of life with a clean slate. This was in the case of 
the Westinghouse Electric & Mfg. Co. some 
eight years ago, when the stockholders voluntarily 
contributed fresh capital then required to the extent 
of 25 per cent. of the par value of their shares. What 
undoubtedly was responsible in some measure for 
the success of this voluntary reorganization was an 
underwriting syndicate which relieved those share- 
holders who were unable financially to stand their 
pro rata share of the burden without making sacri- 
fices elsewhere. 








Now once more the attempt to reorganize a big 
property by an appeal to the security holders is 
on foot. This time it is the Missouri Pacific, a 
much larger corporation than Westinghouse, and 
for which considerably more fresh capital is re- 
quired. Will it also succeed? This is a much moot- 
ed question, for the securities are much more widely 
distributed and small lots are held by little investors 
all over the country, who in spirit would like to 
contribute $50 a share but the condition of whose 
purses interjects an insurmountable wall between 
their desire and their ability to pay. 

No underwriting syndicate has been formed to 
lift the burden from the shoulders of those unable 
to carry it and unless the proper provisions are 
made to overcome this difficulty there is the possi- 
bility of this unknown factor standing in the way 
of the realization of the hopes of those in charge 
of the readjustment of the Missouri Pacific to save 
its security holders from the extraordinary expenses 
which a receivership would be sure to involve them 
in. 

Their purpose is a laudable one, for they are act- 
ing on the assured ground of goof intentions. They 
therefore, carry with them the hopes and well wishes 
of nearly the whole financial community for suc- 
cess. If they can force through the novel experi- 
ment of reorganizing a big railroad without a fore- 
closure sale, then they will have set a fashion which 
will increase in popularity because of its many 
obvious advantages. 


SCRANTON CARD HOUSE X-RAYED. ‘ 
J. Foster Has for Years Outrageously Deceived 
Investors by False Statements. 
With the ruins of the various schemes of T. J. 
foster of Scranton, Pa., now strewn in all their 
nakedness about us, it is no longer possible to con- 
ceal the fact that corrosion was responsible for this 
wreckage and the destruction of the savings of 
many small investors. No mistaken overexten- 
sion by an individual honestly ambitious to 
develop a train of varied enterprises caused this 
collapse; no legitimate purpose to build an endur- 
ing structure which would reflect glory upon Scran- 
ton, and perpetuate his fame as a great builder 
prompted Foster to turn his energies toward ran- 
sacking the country for capital for his multifarious 
enterprises ; neither of these may be held responsi- 
ble for the financial catastrophe that has stunned 
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the people of Foster’s home city and also the coun- 

try. 

High and Predatory Finance is the Nemesis 
which has felled this Scranton card house to the 
ground. This is a serious statement to make, but 
The Financial World, without reservation and 
without modifying a single word, declares that this 
is the cancer that has eaten up more than a score 
of millions of dollars which investors from every 
section of the nation and a multitude from abroad 
have put into Foster’s numerous projects. 

The shadows from these ruins now shape them- 
selves into an accusing hand and call for retribu- 
tion for the frauds which for years have been 
practised to lure investors into this cesspool of 
financial iniquity. Already, under the leadership of 
Clarence A. Barnes, a Boston attorney who led 
the fight to bring the International Text Book Co. 
under the Massachusetts law regulating the sale of 
investments, a movement has been started in be- 
half of the stockholders to hold the directors who 
permitted themselves to become the tools of Foster, 
legally responsible for their losses. 

When the full realization of how grossly their 
confidence was imposed upon dawns on _ the 
holders of the Foster securities, the more insistent 
will their demand become for a thorough investiga- 
tion by the properly constituted authorities to dis- 
cover where all the money has gone and who has 
gotten away with it. Justice which is not blind 
will exact punishment fitting the fraud committed 
and will not temper it with mercy. 

Even were it not admitted that a greater part of 
the dividends paid by the Text Book Company came 
out of the funds realized from the sale of shares 
at a premium as high as fifty per cent over the par 
value of the stock, an analysis made long ago by 
The Financial World conclusively indicated this to 
be a fact for it was shown that while the company 
raised in new capital more than $5,000,000 its gross 
business showed a loss. New capital begets new 
business ; it is raised for this purpose. 

But when The Financial World revealed the fact, 
T. J. Foster, through his mouthpieces, made no 
answer to this charge, but like all promoters en- 
gaged upon questionable enterprises, declared we 
had attacked his enterprises for the purpose of be- 
ing bought off. We quote an extract from a letter 
which C. W. Krause, Foster’s man Friday, wrote 
on January 30, 1914, to O. B. Pelletier of Johns- 
town, Pa., as an illustration of the methods em- 
ployed by the Scranton paper Croesus to overcome 
The Financial World’s exposures and keep their vic- 
tims in line: 

, . kindly be advised in answer to your refer- 
ence to the article in The Financial World that The 
Financial World is misrepresenting us and our enter- 
prises, we believe with the object of either getting us to 
buy them off with an advertisement, or with the expecta- 
tion that its criticisms will attract the attention of our 
many stockholders and thus increase its circulation. 

“. . . The failure of any one of the corporations 
in which Mr. Foster and other stockholders of the com- 
pany may be interested should have no effect on the busi- 
ness of the International Text Book and its other com- 


panies as they are not financially interested in such 
enterprises. 


Now we have the facts before us by the admis- 





sion by the International Text Book Co. that it needs 
more than $500,000 at once to save it from a worse 
fate. The Financial World needs no other proof 
of the falsity of the statement of this agent of 
Foster who acted,by the authority of his master. 
It was first thought that the Scranton bankers 
would come forward with this money to at least 
save the schools; "but later advices indicate that at 
the last moment they hesitate. And why? Surely 
not because only 000 of the amount needed re- 
mains unsubscribed. 

Further ——— of the financial condition 
of the Foster groug must have revealed that under 
the surface conditions must be considerably worse 
off than a cursory inspection showed. 

They are. The public still has to become ac- 
quainted with the most sordid side of the hydra- 
headed, chain-upon-chain, link-upon-link financial 
get-rich-quick scheme for which Scranton became 
the headquarters and from which its tentacles spread 
forth all over the nation distributing its virus for the 
undoing of a great many innocent people, the ma- 
jority of whom could ill afford to lose the money 
their hard labor had accumulated for them. 

To let those responsible for this wreckage escape 
unscathed would be regarded as a blot upon the 
scroll of Justice. 





HUDSON & MANHATTAN RY. IN MAY. 


The moderate falling off in gross and net revenues re- 
ported for May by the Hudson & Manhattan Railroad 
Co., is probably an accurate measure of the business which 
was coming in May, 1914, when the German steamship 
lines operated from Hoboken, but which now is a negli- 
gible factor because of war’s paralyzing effects on the 
business of the German companies. These are all well 
within the zone of the Hudson & Manhattan company’s 
operations. 

Gross for May was $462,256, against $473,462 in May, 
1914. Operating expenses and taxes were almost exactly 
identical with those of a year ago and net operating 
revenue was $267,915, against $278,700. Gross income 
applicable to fixed charges was $254,425, against $265,210. 
Net income, applicable to bond interest was $234,240, a 
decrease of $12,207. After providing for proportionate 
charges for interest on the first lien and refunding 5s and 
the first mortgage 4%s, the balance available for interest 
on adjustment income bonds was $56,137, against $69,730. 
For the first five months of 1915 the amount available for 
interest on the adjustment income bonds was $295,793, 
against $262,151 in the first five months of 1914. 


Railroad Bonds 


Information 








Comparisons 


We have prepared a booklet on Rail- 
road Bonds which gives in convenient 
form some of the _ principal factors 
regarding the bond issues of most 
of the principal railroads in this country. 
It also includes the income account, man- 
agement, capitalization and other in- 
formation of interest to investors. 


Upon request we will be pleased to mail 
to investors a copy of Booklet No. 201 


Harris, Forbes & Co 


56 William Street, New York 
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SEABOARD REFUNDING 4s. 

The showing the Seaboard Air Line was able to make 
during the last fiscal year, in spite of the unprecedented un- 
favorable conditions existing in the South, should eventu- 
ally result in substantially higher prices for its bonds. 
The outbreak of the European war caused almost com- 
plete prostration of the lumber and cotton industries in 
the South, which condition in turn seriously affected prac- 
tically every other line of industry. It has only been 
within the last few months that there has been any indi- 
cation of any industrial improvement in the South. 

Notwithstanding the unfavorable conditions, the Sea- 
board Air Line was able to make a relatively good show- 
ing, although its earnings naturally fell off heavily. The 
company, however, not only earned all of its fixed charges, 
but was able to show the full interest earned on the 
$25,000,000 adjustment bonds. The interest on these lat- 
ter bonds is only payable if earned, and the company 
has just declared the interest due on August Ist. Should 
industrial conditions in the South continue to improve, 
these bonds should eventually sell higher. 





PACIFIC TELEPHONE & TELEGRAPH CO. 5s. 

The Pacific Telephone & Telegraph Company owns 
and controls the entire Bell telephone business on the 
Pacific Coast, the majority of both its common and pre- 
ferred stock being owned by the American Telephone & 
Telegraph Company. The territory served is rapidly in- 
creasing in population and wealth, and includes such im- 
portant centers as San Francisco, Los Angeles, Seattle, 
Portland, Tacoma and Spokane, together with every 
other important city in the States of California, Wash- 
ington and Oregon. 

There are $35,000,000 first mortgage 5s outstanding, 
the mortgage being closed. The value of the physical 
property of the company, without considering good-will, 
franchises or other intangible values, and after allowing 
for depreciation is placed by the company at more than 
$69,000,000. This is 63 per cent. in excess of the out- 
standing bonds. The bonds are selling several points 
under par, and appear an attractive investment. They have 
always enjoyed a good market, and are part of a suffi- 
ciently large issue to form good collateral should the 
holder of the bonds at any time desire to borrow upon 
them. A strong sinking fund is now in operation and this 
should still further broaden the market for the bonds. 
The net earnings, after liberal allowances for maintenance 
and depreciation, are in excess of twice the interest 


charges. 


NEW YORK RAILWAYS ADJUSTMENT BONDS. 

A close calculation made of the earnings of the New 
York Railways Company for the first six months of 1915 
indicates that there will be a surplus above all prior 
charges sufficient to pay about 1% per cent. on the $36,- 
626,977 adjustment income bonds. In the first six months 
of the 1914 fiscal year the company paid 1.288 per cent. 
per bond on the Income 5s, or $12.88 on _ each 
$1,000 issue. Although the payment for the last six 
months of the fiscal year will probably be at the rate of 
$12.88 per $1,000 bond the amount is likely to be disputed 
as inadequate by the committee of protesting bondholders 
and carried to an arbitration committee, as agreed upon 
by the disputants. The question in controversy is as to 
the amount of the fund that shall be retained out of sur- 
plus in order to meet claims for damages that have been 
adjusted but not settled. If $1288 is paid the 
total for the fiscal year will be $43.45 per $1,000 bond. 
Around their present prices the bonds, at this ratio, yield 


nearly 8.70 per cent. 





A Safe Investment 
to Yield 6% 


We offer 


First Mortgage 6% Bonds of one of the 
oldest and most highly rated industrial 
companies of New England. 


Price 100 and interest 


Circular on request 


Hornblower & Weeks 


42 Broadway New York 


Boston Chicago Providence 




















The Course and Effect 


of Foreign Liquidation 
are discussed in a pamphlet that is most 
timely and valuable to all 
Investors 
A free copy on request for Pamphlet F-27 
Knanth-Nachod & Kubue 
15 William St., New York 

















A Safe Investment 


Municipal Bonds 


issued by the 


Municipalities and Counties 
of the 


U.S. of America 


Send for our list of over 50 issues 


Sidney Spitzer & Co. 


115 Broadway, New York 




















Send for our new booklet ‘‘F’’ on 
The Relation of Earning Power to 


SAFETY 
WW. BRVVHS & Co 


(1 ncorporated) 


Albany 115 Broadway, New York Philadelpha! 








Developments of 
Importance to Investors 


are occurring at frequent intervals. We have 
a department designed to advise investors of 
favorable or unfavorable influences affecting 
the s€curities they own or may be interested 
in. To test the value of the service we ren- 
der, send the name of any stock or bond to 
our department L-135 and we will provide you 
with data regarding it. 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 











Boston Philadelphia Baltimore 
Buffalo London 
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CITIES SERVICE SUBSIDIARIES RISE. 
Shares of one of the subsidiary companies of the Cities 
Service Co., the Empire District Electric Co., which oper- 
ates in the Missouri lead and zine district, have lately 
been moving strongly upward on expectations that the 
dividend on the preferred stock, which was suspended 
nearly a year ago, was to be resumed. The dividend on 
the preferred stock of another Doherty company, the 
Electric Bond Deposit Co., was restored a short time ago 
and as the Electric Bond Deposit Co. is associated with 
the development of this same district, the liveliest an- 
ticipations are being indulged in with regard to the Em- 
pire District Electric earnings and dividend prospects. 
Naturally the power companies operating in the lead and 
zine district have been very prosperous, owing to the un- 
usually large demand for power to operate the mines and 
the first six months of 1915 will doubtless show largely 
increased earnings. 

Favorable developments of this character might be ex- 
pected to affect advantageously the market for the shares 
of the Cities Service Co., but Cities Service shares have 
continued depressed. Foreign selling, especially from 
England, has been again in evidence this week. 





REPUBLIC RAILWAY & LIGHT PFD. SOFT. 

The preferred stock of the Republic Railway & Light 
Co. has been encountering a very poor market of late 
and at times this week bids for the shares were wholly 
absent. It pays 6 per cent. per annum, but has lately been 
quoted at prices which mean a return of 10 per cent. or 
more on the investment. 

There has been no suggestion until recently that the 
preferred stock dividend was in danger of reduction or 
discontinuance, but lately it has been suggested that the 
bankers who have been solicited to finance the company’s 
needs in the matter of refunding about $7,500,000 of obli- 
gations coming due next January might insist, in order to 
establish greater equities bacl: of any bonds that might be 
purchased by them, that dividends be suspended. For 
the year ended Nov. 30 last the company earned its pre- 
ferred stock dividend amounting to about $311,000, and 
had a surplus of $218,000. Earnings have since been run- 
ning at a slightly lower percentage. 

T. J. FOSTER’S VARIOUS SCHEMES. 

The reader may gain a fair idea of the wide extent of 
T. J. Foster’s activities as a promoter from the below- 
mentioned list of companies in which he was the dom- 
inating force, and which in some way in their financing 
he has been directly interested. These companies are: 

International Textbook Co., Technical Supply Co.. 
Mines & Minerals Co., International Educational Pub- 
lishing Co., International Correspondence Schools, Inter- 
national Poultry Sales Co., International Land Co., North 
Electric Street Ry. Co., Scranton & Binghamton Ry. Co., 
Victor Typewriter Co., Hover Incubator Mfg. Co., Lack- 
awanna Coal & Lumber Co., Lackawanna Coal & Land 
Co., Coal Lands Securities Co., Du Pont Railway Co., 
Tippecanoe Securities Co., Crescent Coal Co., Paint Creek 
Collieries Co., National Limestone Co., Red River Land 
Development Co., United Stores Association of Philadel- 
phia, Lackawanna Securities Co., Enterprise Coal Co. and 
the Scranton Life Insurance Co. 

The authorized capital of these companies is about 
$150,000,000, of which there is approximately $100,000,000 
outstanding. 

In addition, Foster recently organized a Domestic Sci- 
ence branch of the school business with a capital of $20,- 
000,000, but did not have time to dispose of much of this 
stock. 








Exempt from New Jersey State and 
Federal Income Taxes 


$150,000 
Morristown, N. J. 44 % Bonds 


Dated Dec. 1, 1914 Maturing Dec., 1918-42 


Interest payable June 1 and Dec.1. Denomination, $1,000 
Coupon form registerable as to principal and interest 


Legal Investment for Savings Banks 


in New Jersey 

Financial Statement 

Assessed Valuation (1914).............. .... $12,293,600 
Total Bonded Debt including this issue .. : 699,500 


Prices to yield 4.30% 


Complete Circular on Request , 


N. W. Halsey & Co 


49 Wall Street, New York 





Philadelphia Chicago San Francisco 
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Public Utilities in 
growing communities 
bought and financed 
@ Treoir securities 
offered to investors. 


Middle West 
Utilities Co. 


412 West Adams St. 
CHICAGO, ILLINOIS 











Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
ur management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 











B A NON-TECHNICAL GUIDE 


N to their investment or specula- 
tive position is shown in my 
D Booklet B 45. Mailed free on 


S request. 
J. FRANK HOWELL 
52 Broadway New York 








Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 








When writing advertisers, tell them you are a subscriber to The Financial World. 


‘ 








July 10, 1915 


THE FINANCIAL WORLD 5 








‘SQizA. TEL 
‘BONDS - 














Municipal Bonds Yielding from 4.03% to 5.40%. 


Yield 
; Per Cent. 
State of New York Gold 4%s, 1965.................. 4.03 
New Haven,-Conn., Fire & Street 4s,-1930-32........ 4.10 
Ansonia, Conn., coupon, 4%s, 1927-34............... 4.10 
State of Tennessee ref. 4s & 414s, 1931-51............ 4.20 
Ksravesend, Mew EOPK, Se, 19566 occec. dic cbe neces cos 4.25 
Towa of Daubury, Conn, 3548, 1952. «2.65.55. ss 4.25 
Akron, O., coupon or reg. 4%4s, 1965............206- 4.40 
Sandusky, Ohio, Water Works 4%s, 1925........... 4.40 
Cuyahoga Co., Ohio, Road 5s, 1921-23......... aac” Se 
City of Seattle, Cedar Riyer Water 5s, Jan. 1917.... 4.60 
Pueblo, Cole:, Water 4346; 1916-31..............0000 4.65 
Caney, Kans., Funding 5s. 1920-35............... .. 4.80 
Caty O85 “vtanmdo. Bis, P9466 oii ck Secs ntacncsesaad 
Port Arthur, Tex., Water Works 5s, 1952, opt.1917-32. ‘4.90 
eeermemes 5m. Wem, SO 1906... 8 cs cane cc oidecsos sues 4.95 
Tallahassee, Fla., Street Imp. 5s, 1945............... 5.00 
Province of Manitoba, Can., 5s, 1920............... 5.05 
Baton, New Mexico, Water 5s, 1926-28—1938-41 5.25 
Oregon City, Oregon, Water 5s, 1930-44............ 5.15 
Neshola Co., Miss., Road Dist. 5%s, 1924-35........ 5.40 
Province of Alberta deb. Sa, T1925... icc. c.ccens IO 


Railroad and Industrial Bonds Yielding from 4.40% to 6%. 


Ce ee GR, ee, Se: Ge, RR oe ee. ee 
St. Pi Minn. Blam. Gomes: Go, WOGS.- .... «ca ckwvasccus. 4.45 
Mohawk & Malone Ry. Ist 4s, 1991................. 4.45 
Chicago, St. Louis & New Orleans cons. 5s, 1951... 4.57 
Michigan Central (B. C. & S.) Ist 3s, 1989.......... 4.63 
ii: (ent.. St. Loute Div... let 3446; 1991 ....2.<<2..0:3. G65 
Chesapeake & Ohio Ist cons. 5s, 1939............... 4.67 
Baltimore. & Chhs0. 4566, TOL 6 ccvicscwcccscvcctssisss 4:40 
Central Pacwc bat. rot, 46; TOGO. obec ccccsccccecs. 441 
Lexington & Eastern Ist Gold 5s, 1965.............. 5.04 
Cymed mrst Coe. Ge. FOG 6 ok ky bc kx cae cas wie 5.10 
3utte, Anaconda & Pac. Ry. Ist 5s, 1944...... ~ Sat 
General Rubber Co. deb. Gold 5s, 1918.............. 5.60 
Consolidation Coal Co. Ist & ref. 5s, 1950....... Sue a alee 
Dodge Manufacturing Co. Ist mtge. 6s, 1915-25...... 6.0€ 
Public Utility Bonds Yielding from 4.90 to 6%. 
Cleveland Elec. Illuminating Co. Ist 5s, 1939....... 4.90 
Utica Gas & Electric ref. & ext. 5s. 1957............. 5.05 
Penn Central Lt. & Power Co. Ist & ref. 5s, 1950.... 5.07 
American Tel. & Tel. Co. Ist 5s, 1917-52............ ee. 
Indiana & Michigan Elec. Co. Ist 5s, 1922-57........ 5.22 
Waterbury Lt: &@ Power Ist 5a, 1925.5. 6 6.250000005.' 5.25 
Ardmore St. Rwy. Ist Gold 5s, 1958............... 5.30 
Central Maine Power Co. Ist 5s, 1939.............. 5.35 
Rome (Ga.) Ry. & Light Co. Ist 5s, 1937........ 5.40 
Utah Power & Light Co. Ist 5s, 1919-44............ 5.47 
Quincy, Il}., Gas & Elec. Co. Ist 5s, 1929......... : oe 
Green., Deerfield & North’pton St. Ry. Ist 5s, 1923... 5.62 
Olean Elec. Lt. & Power Co. Ist ref. 5s, 1943........ 5.64 
Rockford & Freeport Elec. Ry. Ist 5s, 1923......... 5.75 
Alabama Power Co. Ist 6s, 1916-18................ 5.80 
U. S. Pub. Ser. Co. col. lien Gold 6s, 1918............ 6.00 
Texas Public Service Co. Ist 6s, 1933, opt. 1915...... 6.00 


WESTINGHOUSE PLAN OPERATIVE. 

The formal announcement of the adoption of the West- 
inghouse Electric Company’s plan for the reduction of 
the price at which the common stock may be converted 
and the elimination of the restriction against the issue 
of stock, finds the market position of the shares favor- 
able for increased activity on the constructive side. The 
company has obtained another war order which will con- 
firm in the minds of the shareholders the wisdom of the 
daring plan of the company to take such a radical depar- 
ture in a new line of manufacturing. 

The company has decided to extend for six months to 
Dec. 31 the time in which the new convertible bonds may 
be converted into common stock on the basis provided in 
the plan of $910 par value of stock for each $1,000 dond. 
Whatever bonds have not been deposited under the plan, 
a small minority, will be called in at the price of 105. 


When writing advertisers, tell them you 


Stocks’Bonds 


ON THE 


PARTIAL PAYMENT PLAN | 


Our Convenient Method enables you to buy dividend-paying Stocks 
and Bonds in any amount—one, five. ten, seventeen, forty —by 
making a small first payment and balance in month ly installments, 
depending upon what you can afford to pay —$5, $10 , $25, $40, $75. 
You receive all dividends while completing payments and may sell 
securities at any time to take advantage of rise in market. 
Free Booklet 42, ‘‘The Partial Payment Plan" 
Gives full information of this method which appeals 
to thrifty men and women in all partsof the country. 


Sheldon, Morgan & Co. KP yaiay 


Members New York Stock Exchange 











We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $14,500,000) 
71 Broadway, New York 











SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 











Missouri Pacific 
Plan Explained 


We will buy or sell the new securities 
when, as and if, issued. 
Copies of the complete Plan and Agree- 
ment of Readjustment supplied upon re- 
quest. 


Morton Lachenbruch & Co. 


34 PINE ST. Tele. 3860 John 
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The Present Earning Power 
of Money 


Invested in Safe Bonds or Notes 


Is from 67% to 100% greater than in 
the loan market. 

The tendency, however, of many to 
buy stocks or bonds without first 
determining their real value prompts 
us to suggest a bond, a short-term 
note and a preferred stock especially 
suited for conservative investors at 
this time. We have on file and can 
furnish complete information regard- 
ing these securities. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 
No longer is the great body of American investors a 
placid mass which can be shaped at the will of the con- 
trolling interests in the direction of large corporations. 





The mass is moving. There is a leaven at work upon 
it which is stirring it up to act in its own defense. It is 
taking the form of a power which must be reckoned with 


in the future. 





In fact, among American security holders a spirit of 
rebellion is awakening. It is a peaceful revolt backed 
by a legitimate desire for justice and equality. 





No longer will American security holders stand for 
such grossly criminal betrayals as they were subjected to 
by the stock market riggers who ran the Rock Island off 
its own tracks into the quagmire of bankruptcy. 





When leading newspapers like the “New York Globe” in 
defense of the stockholders come out so squarely as to 
say that the Rock Island is a case of looting demanding 
the attention of the District Attorney, it is plainly indica- 
tive of the aroused state of the public mind. 





Once allow the public to become convinced that a great 
imposition has been practised upon any part of it and 
those responsible for it, even though they are buttressed 
about with millions and are directors in some of our 
leading banks, will have good cause to tremble. 





The law is majestic enough to reach even them and 
compel them to suffer in other ways than through mere 
restitution of the monies wrongfully diverted by them. 





In other directions also is it apparent that there exists 
a strong-willed purpose on the part of the minority se- 
curity holders to gain their rights when they believe they 
have been improperly treated. 





In proof of this witness the successful fight which the 
minority waged under the leadership of George C. Van 
Tuyl, the former Superintendent of Banking of New York, 
to regain possession of the Morris & Essex Railroad. 





To have attacked the Delaware & Lackawanna a few 
years ago would have been considered financial lese ma- 
jeste. The attempt would have been snickered at. 





But the times have changed. Right is now in the sad- 


dle. Physical power must give way to it. 





Henceforth the real owners of the Morris & Essex will 
be in control of the property. They are seated in the 
executive chair, from which they can direct that the 
terms of the lease be strictly adhered to. 

Last but not least of all, there has developed an insur- 
rection among the shareholders of the U. S. Rubber Co. 
who hold to the opinion that the statement of their presi- 
dent last August was intended to mislead them. 

They are organizing at the call of a Stock Exchange 
firm to protect themselves from further experiences of a 
like nature. It is their purpose to demand fuller pub- 
licity from the officials of their company. 

It is hard for them to believe, with business at present 
so much better than it was last fall, that the dividend 
now should be passed when their president frankly stated 
then the company was flush in cash and riding the depres- 
sion with such ease that it could easily pay dividends. 





Thus this modern and healthful spirit among American 
stockholders is growing. It will soon reach such dimen- 
sions as to even stir the Stock Exchange to assume a 
more aggressive stand against insiders and outsiders who 
use its temple for the exploitation of their selfish schemes. 
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The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 














MUNICIPAL BONDS reacrat income tax 


YIELDING FROM 4%% to 6% 


WILLIAM R. COMPTON COMPANY 
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FIVE & TEN CENT STORES COMPANIES 


S. S. Kresge Co., F. W. Woolworth Co., 
McCrory Stores Corp. 
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securities of the above companies and will be mailed to those 
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CABY BONDS 


Lincoln, Neb., City bonds in $50 and $100 sizes, due one, two, three to 
ten years, interest 4% per cent.; obligation of entire city. 

We cash them on demand before due for a commission of one 
month’s interest and have done so tor 17 years. 

Farm Mortgage bonds $100 and $500 sizes net 5 per cent. 


LINCOLN SAFE DEPOSIT CO., Lincoln, Neb. 





Safe July Investments 


To Net 6% 


First Mortgage Bonds directly secured by the best newly- 
improved, income-producing city real estate. 


Serial maturities two to fifteen years. 
Ample margins of assets and of earnings. 
Obligations of highly responsible borrowers. 
No investor has ever lost a dollar of principai or interest on 
any securities purchased of us since this house was founded, 
33 years ago. 

Write for Circular No. 651-F. 
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GOOD BUYING AS WELL AS HEAVY SELLING. 

The manner in which the liquidation of European- 
held bonds of American origin has been cared for this 
week has excited the admiration of all bond market 
authorities. ~There hasn’t been the slightest difficulty 
at any time about finding a market for the very large 
and persistent influx of high grade bonds from abroad 
and only the doubtful, second rate securities have had 
to be peddled about before finding a lodgment. Toward 
the end of the week the selling lessened somewhat and 
it was the opinion of a number of good judges that the 
heaviest and most urgent of the selling was over for 
the present. 

Naturally, as the selling has continued, the buyers, who 
have been large insurance companies, banks and some 
heavy individual investors, have lowered their bids and 
prices have suffered somewhat. The heaviest liquidation 
has come from England, with Amsterdam, the outlet for 
a good deal of German-held securities, a close second. 
Railroad bonds have predominated in the offerings and 
it is averred that not a few of the bonds sold here this 
week were bonds placed in Europe over 20 years ago. 

The municipal and public utility market has suffered 
less by reason of sympathy with the heavy tone of the 
railroad bond market, but this is because foreign hold- 
ings of these classes of bonds are not as heavy as with 
rails. Whether prices will yet be affected more severely 
is difficult to judge, but the domestic buying of municipals 
and public utility bonds has been much heavier among 
individual investors, who have largely held aloof from 
the market for railroad bonds ever since the European 
movement to get rid of our bonds began. In this we 
believe they have made a mistake, as the buying of the 
railroad bonds that have come over recently has been by 
interests which will put them under cover and keep them 
there. These bonds are now at bargain levels and only 
a little buying, when the foreign selling ceases, would 
serve to put them up sharply. 





READING’S NOTABLE VICTORY. 

When the U. S. Supreme Court declared the Lacka- 
wanna Railroad would have to divorce itself from its coal 
properties which had been turned over to another com- 
pany, the assumption was that when the Reading case 
was decided upon the same contention it, too, would have 
to get rid of its interest in certain coal holdings. Much 
to the surprise of everyone the Federal Court which 
passed upon the Reading case has reached a different con- 
clusion. It has found that the railroad was not so organ- 
ized in respect to the coal properties as to call for a com- 
plete separation. 

But the decision did not disturb the grounds upon which 
the U. S. Supreme court ordered the divorce in the Lacka- 
wanna case. It happens that the Reading is the largest 
stockholder in the Jersey Central and it is the latter com- 
pany which in turn owns the coal properties through a 
subsidiary. The court held that the Government under 
the Hepburn Act should have brought proceedings against 
the Jersey Central and the opinion hints that no doubt 
such an action would be upheld. To ask the Reading to 
sell its stock in the Jersey Central would be a roundabout 
way of reaching the coal properties, inasmuch as the 
Jersey Central’s business is not made up wholly from coal 
revenues from its own mines, but a great deal of it comes 
from other lines of freight. 

So after all in this decision the principles of the Hep- 
burn Act designed to prevent monopoly in restraint of 
trade are not even touched upon. The structure which 
the Government in its case sought to attack was ap- 
proached from the wrong direction. 
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FIVE YEARS OF CITIES SERVICE COMPANY. 


Now One of the Largest Public Utility Corporations, Having Grown From Three to Seventy-eight 
Operating Subsidiaries. Population Served Totals 2,000,000, Mostly Urban. 


By W. M. Evans. 


Since Cities Service Co. was organized in September, 
1910, under the laws of the State of Delaware as a hold- 
ing company for gas, electric light and power, traction 
and kindred properties, its growth may best be under- 
stood if it is remembered that at organization the number 
of operating companies taken over was three, serving a 
population of 400,000, while now its operating subsidiaries 
total seventy-eight, which serve a population estimated 
at over 2,000,000, practically all urban, with an increase 
in gross and net income from securities held of 248% 
and 241%, respectively, as indicated by the following earn- 
ings statements for the years ending December 31, 1914, 
and December 31, 1911: 








1914. 1911. 
ee eS UTC COTTE RTT $3,934,453 $965,876 
Operating expenses, taxes, etc....... 116,908 43,844 
PE TO oe $3,817,545 $922,032 
nee eer en ao 
BAR BOO SE og ois ys ccc acceded $3,397,545 $922,032 
Preferred dividends paid and accrued 1,635,994 521,387 





Balance for common stock......... 
Common dividends 


. $1,761,551 $400,645 
471,047 1 





Balance for surplus..............00. $1,290,504 
Total surplus 3,436,584 


As of December 31, 1914, the combined earnings state- 
ment of the present 78 operating subsidiaries makes the 


following showing: 


1914, | 
ee NR oo hd aoe mena ne ee nen $19,093,654 
Operating expenses, maintenance and taxes.... 11,577,582 
EP CE PEO ETE Te ree Te a $7,516,072 
Interest 3,069,328 
NS A Ee Ee eeeeee $4,446,744 
Preferred stock dividends...... 620,952 

Balance for common stocks*...............-. $3,825,792 


*Includes proportion to stocks n ot owned by Cities Service Co. 

Of the total capital stock-and funded debt of the sub- 
sidiary companies, $197,754,978, Cities Service owns direct 
$13,798,200 bonds, $802,311 preferred stocks and $61,306,479 
common stocks, while through sub-holding companies it 
controls $16,845,700 bonds, $240,000 preferred stocks and 
$25,706,242 common stocks, altogether $118,699,932, leaving 
in the hands of the public $79,055,046 of subsidiary com- 
pany securities made up of $57,426,721 bonds, $10,147,014 
preferred stocks and $11,481,311 common stocks. 

In the combined balance sheet issued as of December 
31 last, plant and investment are carried at $209,281,133 
and cash on hand, in local banks or in out-of-town deposit- 
ories 1s given as $2,077,304. These two items, with others, 
bring total assets up to $233,322,558. On the other side 
of the ledger the most striking entry, outside of the $197,- 
754,978 of securities, is that of $15,046,057 representing 
surplus earnings and reserve, which, with others, make 
liabilities balance assets. 

Holding Company Has No Bonded Debt. 

Originally Cities Service was capitalized at $50,000,000, 
of which $30,000,000 was 6% cumulative preferred, and 
$20,000,000 common, and at the end of the first year there 
was outstanding $9,114,270 preferred and $5,083,085 com- 
mon. Of this $1,000,000 preferred was sold for cash, with 
a bonus of $500,000 common. At present the authorized 
amount of its stock is $65,000,000, in 1914 the preferred 
being increased to $40,000,000 and the common to $235.- 
000,000, of which there is now outstanding $26,168.426 and 
$14,718,380, respectively. With the exception of the $1,500,- 
000 sold at first, all of the $40,886,806 so far issued has been 
used to acquire securities of the subsidiary companies. 
Cities Service itself has no bonded debt, but does have 


$7,000,000 of an authorized $10,000,000 five-year 7% con- 
vertible gold notes outstanding. They mature May 15, 
1918. Last year earnings applicable to paying the $490,000 
interest on the amount outstanding totaled $3,817,545, 
nearly eight times the amount required. Had all the notes 
authorized been outstanding, 1914 net earnings would have 
covered their interest charge aproximately 5% times. 
Subsidiaries Bonded at Low Figure. 
Eliminating inter-company holdings of subsidiary bonds, 
the 1914 combined gross earnings of over $19,000,000 in- 
dicates that there are but $3.73 of subsidiary bonds out- 
standing against each $1 of gross earnings. The net 


, 


earnings were equal to 2% times interest charges on all 
underlying bonds, while the $620,952 preferred dividends 
disbursed were earned more than 7 times over, with a 
balance equal to 54% on the net amount of $72,787,790 of 
subsidiary common stocks outstanding. With but few 
exceptions, the subsidiary corporations pay their bond 
interest coupons without deduction of the normal Fed- 
eral income tax, as does Cities Service with regard to 
the irfterest on its notes. 

Cities Service Co. operates in 16 states and the Dom- 
inion of Canada, and its earnings are about equally di- 
vided between gas and electricity, distributed among 
nearly 200 communities scattered over this country and 
Canada from Connecticut in the east to Washington in 
the west, and from Ontario in the north to Texas in 
the south. Few urban traction properties are numbered 
among Cities Service investments, and as a result of this 
fact competition from jitneys should never prove a serious 
matter. Actual operations of the different departments in 
1914 may be summarized as follows: 

Statistics of the Different Departments. 

Electric Properties—Kilowatt hours sold, 204,579,392, of 
which 55% was generated by steam, 15% by hydro-elec- 
tric owned, and 30% purchased from other hydraulic com- 


panies; kilowatts installed capacity, 125,579, of which 
approximately 110,000 are represented in steam plant 
and the rest hydro-electric; kilowatts connected load, 


234,475; reserve, about 25%; customers, 104,900; popula- 
tion served, 942,000. Improvements and extensions under 
way are the installation of a 20,000 k.w. turbine, follow- 
ing the addition of a similar plant of 12,000 k.w. capacity 
last year, for the Toledo Railways & Light Co., in order 
to take care of the rapidly increasing demand for elec- 
tricity in Toledo; a 4,000 k.w. turbine in the plant at 
Warren, O., and one of similar size in the Elyria-Lorain 
plant. 

Natural Gas—Gas sold in cubic feet, 29,635,059,000; 
barrels of oil produced, 750,871; number of wells owned, 
operated or controlled, 2,413; open flow capacity in cubic 
feet per 24 hours, 725,627,000; miles of gas mains owned, 
2,906; population served, 752,000. The Canadian subsid- 
iary has recently installed approximately 25 miles of 
8-inch, high-pressure gas main, giving a direct inlet to 
Hamilton from the western fields, thereby greatly in- 
creasing delivery capacity for industrial supply. There 
is being installed a compressor station on the Cushing 
line of the Wichita Pipe Line Co. in order to increase 
this line’s capacity for taking gas from the Oklahoma 
fields, whch will enable it to supply a rapidly developing 
market for gas service. 

Artificial Gas—Sales in cubic feet, 2,103,294,000; 24- 
hour capacity in cubic feet, 12,920,000; customers, 71,621; 
miles of mains, 1,240; population served, 715,000. 

Electric Railways—Number of passengers carried, 108,- 
683,954; miles of track, 375; number of cars, 768; popu- 
518,000. The Durham Traction Co. is 


lation served, 


building approximately two miles of extension in order to 
cover a rapidly developing section of that North Caro- 
lina city. 
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Earnings Now Going Back Into Properties. 


Outside of the foregoing items, construction expendi- 
tures for 1915 will be confined mainly to sundry line and 
pole extensions and for meters, services, etc., to care 
for the additional load on the various plants. Like all 
other public utility companies, Cities Service’s extension 
and betterment work must be continued to keep pace with 
the communities served, and its capital requirements for 
such work will be always with it. In its treasury are 
over $13,750,000 of subsidiary bonds which can be sold 
for this purpose when the market affords, but right now 
they cannot be disposed of to advantage, and earnings, 
instead of being distributed in dividends, are being turned 
back into the properties. 

Up to a year ago the 6% cumulative dividend was paid 
regularly from organization, and starting at 3% per 
annum on the common the rate had been increased 1% 
each year until a 6% basis was reached in 1914. Pay- 
ments were made monthly on both classes of stock. 
When disbursements will be resumed depends entirely 
on a material improvenient in the investment demand for 
the underlying bonds of the subsidiary companies, and 
when that will come no one can now say. It is not 
expected that Cities Service, when it is in position to pay 
more than 6% per annum on its common stock will 
distribute more than that amount annually in cash, but 
will make any such extra payment in common stock. 


Large Foreign Holdings of Company’s Stocks. 


From 1,237 stockholders at organization, the company 
now has approximately 20,000 shareholders, with a ma- 
jority of the preferred held abroad and a majority of the 
common held in America. The exact number of holders 
of each class is not available, owing to the foreign me- 
thod of institutions holding stock without transfer to 
individual names. The shares are listed on seven foreign 
stock exchanges and on nine American exchanges, thus 
insuring a market for them at all times. 

Franchises under which the operating properties con- 
duct their business cover different periods. Many of 
them are perpetual, others extend for a long time, while 
some mature within the next few years. No anxiety is 
felt regarding any of the latter, as the managers of the 
company are convinced that they, being already supply- 
ing service, are in better position to continue the service 
than a new company possibly could be. As a matter of 
fact, unless the municipalities choose to install systems 
of their own, communities have practically no other re- 
course than to make terms satisfactory to the operators 
already on the ground, for the reason that other operators 
would be unlikely to go into a territory where others had 
been unfairly treated. 


Satisfactory Settlement Expected at Toledo. 


Cities Service has never encountered serious difficulties 
with legislative or regulative bodies, except by inherit- 
ance. The Toledo situation is a case in point. For years 
before it assumed management of the Toledo properties, 
the companies there had been much under political in- 
flunce and were generally in bad odor. Since assuming 
control some eighteen months ago the present operators 
have done much toward allaying existing hostility, not 
only by putting the various properties in an efficient 
operating condition, and seeing that customers were fairly 
treated, but by entering into all movements looking to the 
betterment of the city in such a way that friends have 
been made on all sides. Particularly impressive has been 
the manner of handling negotiations for a street car 
franchise to take the place of the one that expired early 
last year. The city council decreed a three-cent fare, 
but the company protested that this rate was unremunera- 
tive, going to court to establish its case. During the time 
required for court proceedings to establish this fact, To- 
ledo Railways & Light showed the community of Toledo 
the modern spirit of public corporation courtesy. In- 
stead of attempting to enforce its regular rates of fare 
or suspending service, with a result that might have been 
demoralizing, the company permitted any passenger who 
declined to pay the regular fare to ride free. This invita- 





We offer the securities of 
Cities Service Company and 
the bonds of its subsidiary 
properties for permanent in- 
vestment, combining  un- 
questioned safety of principal 
and liberal income yield. 

We shall be pleased to make 
specific offerings. 


Henry L. Doherty & Company 
60 Wall Street, New York 











tion to pay or ride free was extended with such a spirit 
of cheerfulness and good faith that the effect produced 
on the public mind was astonishing. Meanwhile, a cam- 
paign of education was undertaken by means of full-page 
advertisements in the Toledo newspapers, in which the 
company set forth its side of the controversy and replied 
to the arguments of its opposers. While a franchise has 
not been granted to the company, so convincing were 
the arguments put forth that public sentiment is chang- 
ing from an original condition where a reasonable fran- 
chise could not possibly be granted, to a condition where 
a just settlement of the matter should certainly be reached. 


“New Business” Idea Very Successful. 

Among the features of the Citics Service organization 
contributing in marked degree to its growth and success, 
the most conspicuous is perhaps the “New Business” 
idea. Each of the properties solicits new business dili- 
gently at all times, and the results achieved by this 
method have established many records. The idea is that 
some one with each property is expected to know each 
customer personally, and to see that the equipment used 
is in condition to render a satisfactory service; also to take 
care of complaints in a way to make the customer feel 
that they are settled personally. In fact, this represen- 
tative has authority to do anything outside of breaking a 
law to satisfy a complainant, even to granting a rebate if 
that is necessary. The engineering department also is 
progressive and has contributed much to the company’s 
success, and the same can be said of the other depart- 
ments. The master mind of the organization is Henry L. 
Doherty, whose ability in gathering together the experts 
in charge of the various departments and whose facility 
in handling details have made him a conspicuous figure 
in the public utility world. 


This is the ninth of the series prepared by W. M. Evans, who is 
reviewing the history and progress of our leading public service cor- 
porations for The Financial World. Previous reviews and the dates 
of their publication in The Financial World were as follows: Electric 
Bond & Share Co., May 8; Columbia Gas & Electric Corporation, 
May 22; Public Service Corporation of New Jersey, May 29; The 
United Gas & Electric Corporation, June 5; United Light & Railways 
Co., June 12; American Power & Light Co., June 19; Montana Power 
Co., June 26; Federal Light & Traction Co., July 3. Mr. Evans’ nezt 
review will deal with the American Gas & Electric Company and will 
appear in our issue of July 17. 


FOREIGN SELLING HITS UNION PACIFIC. 
Union Pacific is an international stock and it suffered 
quite a little on foreign selling this week. Crop reports 
are satisfactory but the volume of freight business is 
still somewhat disappointing. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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$4,000,000 


Province of Alberta, Canada 
Ten-Year 5% Gold Debentures 


Due May 1, 1925 
Principal and Interest payable in Gold in New York. Also payable in London, Montreal 


or Toronto. 
and $100. Provision for registration. 


Interest dates May | and November I. 
Legal opinion of Alexander Bruce, K. C. 


Coupon form of $1,000, $500 





The direct obligation of the Province of Alberta, which reports as- 
sets of over $120,500,000, with a total debt of less than $27,000,000. 


Alberta, with area five times that of New York State, and railroad mileage in excess 
of 4,000 miles, is one of the most productive of the Canadian Provinces in grain, live 
stock and other farm products, and has very important producing coal and natural gas fields. 





Having sold over two-thirds of the issue, we offer the 
unsold bonds, subject to prior sale or change in price, 


At 97 and Interest—To net 5.40% 


Special Circular on Application 


Spencer Trask & Co. 


25 Broad St., New York 
Albany Boston Chicago 


Wm. A. Read & Co. 


28 Nassau St., New York 
Chicago Philadelphia Boston London 














CATTLE PAPER AS AN INVESTMENT. 
(In Two Parts—Part I.) 


By W. E. 


Briggs. 




















Among desirable investments for a bank for its idle 
funds, cattle paper has, during the past few years, gained 
chief attractions is that 
the loan that the purchased note represents is based on 
one of the main and indispensable articles of food and for 
which there is always a cash market. Such paper is gen- 
erally an attractive and safe investment provided good 
judgment, care and watchfulness are exercised by the bank 
or party making the loan. If the bank purchasing the 
paper can feel assured these requisite features are there 


much prominence. One of its 


and the safety of the notes purchased are enhanced by 
good endorsers, he can be assured of having an invest- 
ment not only safe but of a highly liquid character. 

Cattle paper is generally purchased from commercial 
paper brokers or cattle loan companies, and generally 
bears the endorsement of the cattle loan company that 
made the loan. 

There are a number of things to be considered when 
classifying and trying to reach an intelligent idea of the 
value of this kind of an investment, and in this brief 
article I will only attempt to call attention to some 
of them. 

Cattle paper simply means notes given for the purchase 
of cattle, or represents loans made on cattle owned. Such 
notes may or may not be secured by a chattel mortgage 
on cattle, but are usually so secured. Such loans are 
divided into feeding loans and stock cattle loans, which 
latter include dairy cows. The distinction between these 
two kinds of cattle loans is so marked as to necessitate 
a fuller explanation. 

Cattle Feeding Loans, 

By feeding loans we mean a loan made for the purchase 

of cattle, generally steers, to place in feed lots and with 


corn or other grain and ration food fatten for market. 
Our highest priced beef is the result of this method of 
feeding. Such loans are generally for the full purchase 
price of the cattle placed on feed, and the note is usually 
secured by a chattel mortgage on the cattle. 

Loans of this character are usually made to experienced 
feeders who supply their own feed and labor, and are gen- 
erally to men who own their own farms. Because of this, 
and also because cattle on full feed make a substantial 
gain in weight and value each day, and because they are 
followed with hogs, also supplied by the feeder, and are 
seldom attacked by disease, the risk on such loans is re- 
duced to a minimum, and such paper is becoming more 
and more attractive as an investment for outside banks. 

Another feature contributing to the value of such paper 
as an investment for a fixed period is that the cattle are 
purchased and loans made after the corn crop is gathered 
and the small grain crop, or the greater share of it, 
marketed. The cattle are fed for from four to six months 
and converted into cash and the loan paid, generally in 
time to take care of the spring demand. 

Stock Cattle Loans. 

Stock cattle loans are made on all kinds of cattle, other 
than those placed in feed lots just described, with which 
to stock the farm and include also cattle purchased in 
spring for summer pasturage, to be fattened on grass and 
marketed in the fall. 

There is a slightly greater risk connected with the 
summer pasture loans because the cattle are purchased 
in the spring when demand and prices are usually 
strongest, and marketed in the fall when the market is 
most apt to be glutted and prices depressed. 

Such cattle must contend with possibly a dry season and 
short pasture, flies and ailments common to the hot sea- 
son, which sometimes wipes out all profit in this seem- 
ingly most profitable method of feeding. The pasture 
loans are also reasonably elastic, but involve, as I before 
stated, a slightly greater risk than on cattle for winter 
feeding. 


In the issue of July 17 will appear the second and final installment 
of Mr. W. E. Briggs’ article on cattle loans.—Editor. 
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BALTIMORE & OHIO COMPETITION. 


An Inquiry Into the Road’s Position From a 
Standpoint of Railroad Traffic Rivalry—Hold- 
ings In Reading Shares, and the 
C. H. & D. Investment. 

By a Staff Contributor. 


Four Parts—Part Three. 


























Last January the John D. Rockefellef interests made 
an investment in the Consolidation Coal Company, a cor- 
poration controlling about 200,000 acres of coal lands in 
Pennsylvania, West Virginia, Kentucky and Maryland. 
The coal company needed capital for expansion in Penn- 
sylvania and Kentucky and the Rockefellers needed traffic 
for the Western Maryland Railroad, which they control, 
and the majority of whose defaulted notes they own. 
Some of this business they could obtain at once as the 
mines of the Consolidation were close to the Western 
Maryland tracks. But this meant that the traffic had to 
be taken from the Baltimore & Ohio, which has been for 
years moving it. 

For several months there has been an appreciable 
increase in Western Maryland’s gross earnings directly 
due to this new coal business and in the revenues of the 
Baltimore & Ohio the loss is reflected though in minor 
degree. In ordinary times it would not be noticeable for 
it amounts to less than 100 car loads a day. Eventually 
the deal of the Rockefellers will increase the Baltimore & 
Ohio traffic for it means the opening of new fields in 
Pennsylvania and a development of Kentucky, one of 
the most promising of the new coal areas into which the 
Willard road has secured entrance on a small scale, but 
where there are possibilities for later arrangements in 
connection with the Chesapeake & Ohio. The Baltimore 
& Ohio is known to have made surveys below the Ohio 
river with a view of some day tapping the bituminous 
districts recently opened up by the Clinchfield & Ohio. 

In the Pittsburgh and Youngstown districts, from which 
it draws possibly 80 per cent. of its heavy commodity 
tonnage, the Baltimore & Ohio meets sharp competition 
from the Pennsylvania, New York Central lines and the 
Erie. In the midlde west and for southwestern business 
its rivals are the Big Four, Chesapeake & Ohio and the 
Wabash. On through New York to Chicago business, 
passenger and freight, the Erie is a formidable competitor 
which is interesting from a human standpoint inasmuch 
as the presidents of the two roads are the closest of 
friends. Between Pittsburgh and New York and Wash- 
ington and New York the Pennsylvania is the line of 
sharpest resistance to Baltimore & Ohio traffic managers. 

The ending point of the Baltimore & Ohio in the east 
is Philadelphia, This was of considerable disadvantage 
to it until, in 1901, in connection with the Lake Shore, 
control of the Philadelphia and Reading Railway was 
secured. In those days Reading was not so prosperous 
as now and it was not difficult to acquire its stock. The 
Reading had just bought control of the Central Railroad 
of New Jersey at an average price of $160 a share. Divi- 
dends were being paid at 5 per cent. per annum. Today 
regular dividends are 8 per cent. and extra dividends 2 
per cent. semi-annually. The stock is selling at $300 a 
share, thereby showing a profit to the buyer of over 
$20,000,000 and an annual income of $1,750,000, as against 
$725,000 the year of purchase. 

No official statement has ever been made of the cost 
to the Baltimore & Ohio of its Reading shares. Taking 
the average prices ruling in the January-July period of 
1901 and it will be found that the common, of which 
200,000 shares are now held, was probably taken up around 
$40, the 285,000 shares of second preferred at an average 
of about $50 and 121,000 of first preferred at $70. This 
represented a total investment of approximately $18,- 
000,000, which, in 1909, the year of top prices for Reading 
shares, was worth $40,000,000. At present it has a market- 
able value of about $32,000,000. 


eeOw eee weer ereeserers® 


“all 


The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 
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6% Coupon Bonds 

In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. 

6% Accumulative Bonds 

For those who wish to invest $25 or more a year, and 
accumulate $1,000 and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annu.. or quarterly instalments. 


Printed matter and map of New York City, fully describing 
these Bonds and the business or * “hich they are based, will be 
sent on request, 


American Real state (ompany 


Founded 1888 Capital and Surplus Ove- $3,000,000 
527 Fifth Avenue Room 623 New York 


e 
4 
. 
€ 
e 
e 
e 
e 
e 
e 
« 
. 
e 
7 
e 
e 
. 
. 
. 
e 
. 
€ 
e 
. 
. 
. 
4 
. 
e 
e 
e 
e 
- 
. 
« 
. 
. 
. 
e 
4 





The equity in Reading stock more than offsets, in Balti- 
more & Ohio calculations, the loss in the depreciation of 
Cincinnati,, Hamilton and Dayton securities and the 
charges to profit and loss that will have to be made when 
that unfortunate property is reorganized. It is under- 
stood that a considerable portion of the Reading stock 
is collateral for the short term notes now outstanding. 

It would be an interesting study in the psychology of 
speculation to determine how far the former Baltimore 
& Ohio management was impelled into paying $125 a 
share for control of the C. H. & D. by the fact that it 
had that same year a book profit of nearly $22,000,000 on 
the Reading investment. Among individuals easy profits 
are the surest temptor to investments that require as 
careful nursing as immature babies. 

From time to time there are rumors that the Balti- 
more & Ohio will sell its Reading stock. In fact, there 
has been criticism that it should not have resorted to short 
term notes when it possessed this marketable equity. It 
is doubtful if a partition will occur for beside the traffic 
value of Reading to Baltimore & Ohio, providing it with 
the best terminal facilities along the Jersey shore and 
giving it tackage for its cut out at Cranford to the Staten 
Island line, there is the investment and income value. 
When stock control was taken in 1901 no dividends were 
paid on common or second preferred and only 3 per cent. 
on the first preferred. Both preferreds now pay 4 per 
cent. and the common 8 per cent. In the last few years 
the “other income” of the Baltimore & Ohio has increased 
from $4,220,000 to $6,017,000. Of this income from divi- 
dends has risen from $1,541,700 to $1,849,000. The present 
income of the company independent of operations is 
equivalent to 4 per cent. on the common stock. 


This is the seventh article of a series of financial reviews of our 
leading railroads by one of the recognized authorities on ratlroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were as follows: Rock Island, 
May 29: Missouri, Kansas & Texas, June 5; Seaboard Air Line, June 
12; Kansas City Southern, June 19, the first part of Baltimore & 
Ohio, June 26, the second part on July 3. In this issue ap- 
pears the third installment of a more extended review of the Balti- 
more & Ohio. In our issue of July 17 the writer will deal with 
jaltimore & Ohio in its relations wit) the Cincinnati, Hamilton & 
Dayton system, and with the position of its own securities. 


AMERICAN LOCO. UNLIKE A WAR STOCK. 

American Locomotive common stock acted more like 
a peace than a war stock this week and the war order 
talk, with its predictions of tremendous gains in earnings 
in the six months of 1915 ahead of it, does not inspire 
bullish enthusiasm. At this week’s low prices the stock 
was more than 25 points below its high of the year. 
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CUSHMAN 


When you hear or see the name CUSHMAN, you think BREAD. 
The name has meant Bread in this city for many years. 
CUSHMAN’S BREAD is known from end to end of Greater New York. 


It is sold at retail through CUSHMAN’S stores 

hundreds of delivery wagons direct to the homes of New York City and sub- 
So good is it that housewives, themselves good bread makers, prefer to buy 
CUSHMAN’S Bread and spare themselves the heat and bother of home baking. 


Because of the universal daily demand and because every year more people buy 
bread instead of baking it, the baker’s business grows. 


| CUSHMAN ’S business has grown steadily from very small beginnings, and opportunities 
| for further development and expansion, with resulting increase in net earnings, 


Cushman’s Sons, Incorporated 


The earnings of this company for six months ending June Ist, 1915, a period 
of abnormally high prices for flour, have been at the rate of seven and a half per 
cent yearly on common stock, after paying the first half-yearly dividend—June Ist, 


Consumers of CUSHMAN’S Bread and other investors may now share in these profits 


| Cushman’s Sons, Inc., 7% Cumulative Preferred Stock 


A limited amount of which is offered at $97.00 per share 
Subscriptions received and detailed information furnished by 


Max Oscher Company, Inc. 


Investment Bankers 





and from CUSHMAN’S 


New York 























J. P. MORGAN, THE LIVING. 


While there may be breadth 
of the capacity of J]. P. Morgan as the head of our largest 
private American banking firm, there will be a general 
sense of relief throughout the country that the bullets of 
an irresponsible visionary failed to kill Mr. Morgan and 
Mr. Morgan 


diverse views as to the 


that he is on the rapid road to recovery. 
has been filling his late father’s place so short a time that 
he has not as yet had the opportunity to demonstrate 
whether he possesses the genius of his sire for large things 
in the 

The possessor of a much more genial, democratic tem- 
times, Mr. Morgan has 
become much more popular in Wall street circles than 
was his father, who was frequently bluff and stern to the 
point of brusqueness, and he has surrounded himself with 
a number of 


banking world. 


perament and accessible at all 


very able financiers of his own choosing 
who are young and aggressive and the combined wisdom 
of them all may be such as to later on give Mr. Morgan 
a prestige and standing as a banker of international re- 
nown. He was clever enough to sense the force of public 
opinion more than a year ago when he announced the 
with the unpopular 


directory system of controlling great prop- 


new policy of disentanglement 
“interlocking” 
erties, but he was less acute at a later day when he sanc- 
tioned the much criticized arrangement with the British 
made the 
agent in America, including Canada, for the distribution 
Britain. This called forth, 
as was natural, much bitter talk both in the British Par- 
liament and in the Dominion, where makers of war sup- 
plies have been compelled to come, hat in hand, to the 
house of Morgan that they may secure contracts for war 
supplies for soldiers of their own country. Mr. Morgan 
certainly erred in judgment here. 


Government whereby the firm was exclusive 


of the war orders from Great 


There is a new school of American bankers springing 
up where attention to the fact that we are living in a 
democratic age in America is regarded as a first element 
to lasting success. Mr. Morgan, we think, is inclined to 


keep closely in touch with this sentiment. Financial 
power asserted with too great aggressiveness, will be- 
come offensive, even from the highest, and it is to be 
hoped that Mr. Morgan will live to see many years of 
usefulness in the new age of reason, mutual concession 
progress, shall be 
with none of the past spirit of aggressiveness or exclusive- 


and open, forceful which associated 


ness and special privilege, either in banking or industrial 
development. 





ATLANTIC COAST LINE LOSSES DECREASE. 

The Atlantic Coast Line is gradually decreasing its 
monthly net losses which have been a stubborn feature 
of the company’s operations since the cotton crisis fell 
on the South. For May total operating revenue decreased 
$466,000 but total operating expenses were also cut about 
$404,000 and the operating income was only $62,368 under 
that of 1914. For 11 months total operating revenue 
passenger and freight, fell off no less than $4,840,000 while 
operating expenses in all departments were cut only $2,- 
954,000, leaving a decrease, counting a $60,000 increase in 
taxes, of $1,950,166. If the Coast Line can maintain the 
gains made in May in overcoming the outgo it will not 
be long before it may consider the crisis past. There is 
a much more hopeful sentiment abroad in the South now 
than there was six weeks or two months ago, although 
the continued weakness in cotton is by no means welcome 
or helpful. 


THE CROP REPORT. 


According to the Government report, the total yield of 
wheat, corn and oats should reach the enormous amount of 
over 5,000,000,000 bushels. This is considerably above the 
harvest of last year. In any other market the crop report 
would be considered an extremely bullish factor for 
securities, for the harvest from the harvest is what puts the 
vital fluid of prosperity into commerce. 
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ST. PAUL’S DIVIDEND IN DANGER? 

The renewed weakness in the market for the common 
stock of the St. Paul system, a Rockefeller-Standard Oil 
road, if there has ever been any such, has caused wide- 
spread discussion as to the possibility of a reduction of 
the present 5 per cent. dividend. The directors meet for 
action at the end of the current month. Of course, the 
question they will be confronted with is not whether the 
company is able to pay, but whether it ought to pay it 
in the face of present earnings which do not show more 
than 2% per cent. earned on the common stock in the last 
fiscal year ended June 30. The company is perfectly able 
to dip into its surplus to the extent of the $3,500.900 
required, and it is well recognized that the crop and busi- 
ness indications are for much larger earnings in the next 
six months and there would perhaps be little criticism if 
the directors decided to take the chance and not fail to 
meet expectations of the shareholders. But will they? 

The Board might be influenced to a conservative course 
and reduce the dividend on account of war conditions and 
the probability that further extensive financing would not 
be possible while these conditions last. Other north- 
western railroads are not, however, showing any falling 
off in net earnings except the Northern Pacific. The 
Northwestern increased its net earnings in May nearly 
$600,000, and the Great Northern nearly $200,000, but only 
through severe economies which St. Paul has ior some 
unexplained reason failed to introduce. Maintenance has 
been only about $200,000 under last year’s total, a policy 
which is not that of the other roads, which have cut 
maintenance with the greatest severity. Transportation 
costs have been reduced about $750,000, but total expenses 
were only about $300,000 less than a year ago. For a 
system of comparative newness in a large portion of its 
extension to Puget Sound, St. Paul has been somewhat 
of a disappointment when it has come to economizing 
when a pinch comes. There have been reports in Wall 
street for some little time that large interests associated 
with the ownership of the stock have been reducing their 
noldings over a period of several months and that they 
would not be displeased to see a reduction of the divi- 
dend, or even its discontinuance, in order that they might 
buy their stock back cheaper. That, of course, is only 
vossip and necessarily those circulating such stories have 
no positive proof of their assertions. 


DECLINE IN STANDARD RAILS. 

Foreign Liquidation Held Responsible for This Display 
of Weakness.—Stockholders Naturally Feel Concerned. 
A disquieting feature of this week’s stock market has 

been the extreme weakness of standard railroad shares. 

Possibly the meaning of this has been overstated. For 

one thing there has not been the amount of foreign sell- 

img commonly supposed. Many of these stocks have a 

narrow market. Some of them are not dealt in for days 

at a time. So when a few hundred shares are offered 
and the demand happens to be light losses disproportion- 
ate to current conditions in earnings or dividend prospects 
are registered. 

It is a fact, however, that prices quoted this week are 
lower than have been seen except in panic years. Take 
four striking cases: 


Low Year of High Price 

This Week. Previous Low. of Recovery. 
i 78% 1x98 200 
Northwestern . 118% 1892 270 
Illinois Central... 99 1898 185 
Louis. & Nashville 104% 1907 170 


Three of these stocks now paying 5 per cent. formerly 
paid 7 per cent., which accounts for a large portion of 
their decline. Northwestern, on the other hand, has con- 
tinued its 7 per cent. rate, but the margin over dividend 
requirements has been small in recent years. 

When these shares formerly sold at prices yielding a 
return of from 23% to 4 per cent. they were wanted for 
their speculative possibilities. Those were.days of com- 
binations, “melon-cutting,” etc. Railroad bonds that sold 
at premiums of 10 to 15 points are today quoted at a 
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Write Our 
STATISTICAL DEPARTMENT 


RENSKORF, LYON & CO. 


Members New York Stock Exchange 
33 New Street New York 





discount of 5 to 10 points. There is a difference now in 
the investment value of capital and there is also a change 
in public attitude towards railroads as investments. So 
when the standard issues are offered on a very attrac- 
tive basis as to price and yield the demand from large 
buyers is poor though it is excellent from the small unit 
class of investors. 

Wall Street and the country has become too bearish 
on the rails. The fiscal year now entered will show some 
of the best operating results in a decade for there is a 
closer watch on expenses than ever (witness May’s net 
gain on all roads of $12,901,800, or 24 per cent.), the aver- 
age of freight rates will be higher and the enormous crops 
indicated in this week’s government report will provide 
a movement of grain equal to that of 1914. Whatever the 
foreign political situation the buying power of the coun- 
try after two years of splendid harvests must result in 
freer merchandise purchases. It is this business which 
brings in the best net return to the average railroad 
system. 





American Gas & 
Electric Co. 


W. M. Evans, staff contributor to 
The Financial World, has prepared 
as the tenth of his series of ar- 
ticles regarding the history, opera- 
tions and possiwle future expansion®'" 916) 
of this country’s leading public ser- , 
vice corporations, an interestin re-. 
view of the American Gas &.Bleq;,, 
tric Co. and its affiliatedo:corpor+ 
ations. ron 


It Will Appear in, Our Issue of,” 
July 17th, 


If you are not already a subscriber; 

to insure receiving a copy of’ this 
issue, it is, advisable to,,order the 
same at once. .No back. numbers, of ..,...1/ 
issues containing these articles can 

be supplied. 
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18 Broadway, New York 
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THE REAL SCIENCE OF INVESTMENT. 

H. L. Barber of Chicago, who is under indictment for 
using the mails to defraud investors, is advertising a 
magazine he calls “Investing for Profit,” but the names 
of investors who write for a copy to find out how they 
may invest their funds profitably he employs to sell the 
stocks he is handling. However, they should completely 
ignore his appeals if it is their desire to keep their funds 
intact. 

At the present time Barber is selling the stock of a 
tungsten proposition. He is asking 60 cents a share or 
40 per cent. less than its par value. Six cents a share 
would be too high a price to pay for it, for the company 
is still in the first stages of development. Investors who 
will put their money in this project upon Mr. Barber’s 
statements will eventually discover that instead of in- 
vesting for profit they are investing for a loss. 

In one of his letters Barber cites the success of Andrew 
Carnegie as directly traceable to the application of the 
teachings of the science of investment to the purchase 
of his securities. Carnegie never depended upon luck to 
guide him in the disposal of his funds, it is averred. 

Had Carnegie applied the principles of investing that 
the loquacious Barber advocates he would be working 
as a farm-hand on his Skibo estate to-day. 

It must surprise our rich men how familiar get-rich- 
quick promoters are with the secret of their success and 
they must wonder also, as they read of the things with 
which they are credited, that their admirers, knowing all 
this so intimately, sometimes have not enough money to 
pay their own bills. 





ROGER, THE FINANCIAL MOSES. 

From Wellesley Hills, Mass., we hear a clarion bugle 
note calling for volunteers among business men for 
“Inter-Nation” work. The bugler is the self-well-adver- 
tised Roger W. Babson, who now stoutly affirms the 
authorship of a plan whereby a complete silencer upon 
the ambitions for war by any nation may effectively be 
built up by business men provided they act in concert 
under the generalship of the New England financial com- 
mander. Alone he will not be able to bring his ambition 
to its consummation; therefore it is highly necessary that 
there be massed behind him a great army of volunteers, 
at so much per head. 

Babson asserts that statistics suggest that another great 
war may be avoided only by extending (after the present 
war) the principle of “open competition” under an inter- 
nation trading flag to the foreign commerce of all nations. 

Before the war the theory abounded that if the bankers 
willed against it there was no nation so powerful as to 
dare risking a breach with them. But the war has ex- 
ploded this theory, so zealously expounded by paper the- 
orists, just as the future will tear into shreds any conten- 
ition that a pact made between business men to oppose 
war would’prevent it. The theory is a beautiful one and 
as a basis for money: making has a compelling charm to 
men of Utopian views. 

It was Babson who suggested to the Stock Exchange 
‘that the President issue a proclamation insisting that 
all those who erideavéred to sell securities make affidavit 
stating they were Amefican citizens, otherwise it would 
be an act in defiance of his proclamation to offer for sale 
any of our securities owned by foreigners. 

The question whether the President could legally take 
this strange position of course never entered Mr. Bab- 
son’s mind. The Massachusetts economist and financial 
Moses, before he again makes such silly suggestions, 
should read the Constitution of the United States. Most 
school boys are familiar with its terms, 

For his Inter-Nation campaign Babson is not likely to 
surround himselfy;with a large volunteer army. Business 
men realize that’ competition is’ open ‘enot That not 
more of them’have madé strenuous»efforts! to conquer the 
‘foreign and South American trade fields is due to the 
fact that they are unwilling to extend the long line of 
credits which the Germans and English were accustomed 
to allow their customers_in those countries. 
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MONEY SAYS: “LET US HAVE PEACE.” 


Exhaustion of Resources .of Belligerents a More Potent 
Factor Than Willingness to Keep on Fighting. 

Max May, one of America’s foremost authorities on 
international exchange, is quoted as saying: 

“It is all very well for European governments to de- 
clare that they will keep up the war two years or more 
if necessary. They can’t do it—not one of them. They 
are approaching the end of their resources faster than 
they may know. All their currencies are depreciated 
already, and the demoralization will increase very rap- 
idly. Exchange on more than one country is already 
becoming a gamble. When exchange breaks down the 
war must quickly collapse.” 

There is truth in every line of the above brief para- 
graph. The average observer is uneducated with regard 
to the complications of our foreign exchange relations, 
but each downward move in exchange has a significance 
to the expert that spells to him the exhaustion of credit 
resources and the embarrassments, constantly growing, 
to maintain the enormous strain on the quick assets of 
the fighting nations which their purchases here force 
them to undergo. They have bought more than one billion 
dollars worth of supplies of food, war materials, necessi- 
ties, etc., in excess of their sales of goods to us in the 
last 12 months, and in that situation may be found the 
reason for the low price of foreign exchange, which really 
means that the American dollar is at a premium and 
foreign money issued by the fighting nations is at a dis- 
count and is getting cheaper and cheaper as the adverse 
balance increases. 

It is predicted that in another 12 months Europe’s 
adverse trade balance will be two billions of dollars, 
instead of one billion, but is there anyone who will be 
so bold as to say that the peoples of the war-burdened 
nations will double their already crushing burden rather 
than curb their pride and say: “Let us have peace?” 
They are not talking peace very strongly just now, but 
money is and we think Mr. May is right. The worst of 
the fighting is over, is our guess. If we are wrong, then 
some of the great nations must succumb. 


are a subscriber to The Financial World. 








July 10, 1915 


THE FINANCIAL WORLD 


15 




















WESTERN POWER SHARES STRONGER. 
The recent favorable earnings statement made by West- 
ern Power Co., has created a demand for the common 
and preferred stocks of the company in a week which has 
been marked by extreme dullness in the field of public 
utility securities. The common rose from around 12% 
to 16 and the preferred to around 58. 





AMERICAN LIGHT AND TRACTION. 

The directors of the American Light & Traction Co. 
have declared the regular,stock and cash dividends on 
the common stock and’ the regular preferred stock divi- 
dend. The common is holding well its recent moderate 
advance. The second quarterly report, when published, 
it is said, will show a very satisfactory situation with 
regard to earnings for the period. The market, while 
firm, has been quite narrow and dull. 





HENDEE COMMON UP ON RUMORS. 

Numerous orders in the common stock of the Hendee 
Manufacturing Co., a New England concern, have been 
received by brokers dealing in open market securities and 
a sharp movement upward has been seen, the shares reach- 
ing their highest price of the year this week. There is 
$10,000,000 common outstanding and there is also $2,500,- 
000 preferred, which pays 7 per cent. No dividends can 
be paid on the common until the net quick assets are 
$3,000,000. Since shortly after the outbreak of the war in 
Europe the company has been in receipt of heavy orders 
from abroad for the motorcycle it manufactures and this 
week it was also reported that the company had closed 
negotiations with the U. S. Postoffice Department for a 
large number of motorcycles for use in the rural free de- 
livery system. Whatever basis there may be for these 
reports, it is known that the company’s plant at Spring- 
field, Mass., has been running at top speed for some time 
in turning out machines. New England has furnished a 
liberal portion of the orders for the stock in the New 
York market. 

Up to 1913 the stock outstanding was only $600,000 
preferred and $2,000,000 common. At that time a big 
Boston investment house took the entire issue of $2,500,- 
000 preferred stock. In 1912, prior to the increase in the 
common stock, the company, it is said, carned 50 per 
cent. on the smaller issue of the common outstanding. 





FINANCIAL ADVERTISERS ASK RECOGNITION. 

At the recent convention of the Associated Advertising 
Clubs of the World in Chicago, a resolution was filed 
with the newly elected officers of the organization by the 
financial advertisers and their representatives who were 
delegates at the Convention. 

They contend that the Association should establish a 
department composed of banks, trust companies, and in- 
vestment bankers, who are national, as well as large local 
advertisers. 

This petition was signed by M. E. Holderness, Assis- 
tant Cashier, Third National Bank, St. Louis, Mo; John 
Ring, Jr., Publicity Manager, Mercantile Trust Co., St. 
Louis; G. Prather Knapp, Publicity Manager, Mississippi 
Valley Trust Co., St. Louis; Byron W. Moser, Secretary 
St. Louis Union Trust Co., St. Louis; H. M. Morgan, 
Secretary, American Trust Co., St. Louis; Guy Cook, First 
Trust & Savings Bank, Chicago, Ill.; W. W. Woodson, 
Cashier, Central Texas Exchange National Bank, Waco, 
Texas; N. B. Jackson, Cumberland Valley National Bank, 
Nashville, Tenn. 

The leading spirits in this movement are M. E. Holder- 
ness, Assistant Cashier, Third National Bank, St. Louis, 
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Mo., and John Ring, Jr., Manager Publicity Department, 
Mercantile Trust Co., St. Louis, Mo. 

When it is taken into consideration that financial ad- 
vertising is one of the leading sources of revenue for 
publications of all sorts, that the amount of this adver- 
tising runs well into the mlllions and is distributed among 
all classes of publications, this department of advertising 
may be regarded just as important as any other branch 
of advertising for which the Associated Advertising Clubs 
of the World have become the spokesmen. Furthermore 
in the affiliation of such a department with the A. A. C. 
of the W. it will have a tendency to stimulate interest 
among all financial houses not only for more creative 
advertising of this nature, but it will tend to a coopera- 
tion on the part of all legitimate and honest financial 
advertisers to eliminate the crook, the dreamer, and the 
destructionist, from the temple of sound and honest finan- 
cial advertising. 
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THE REAL SCIENCE OF INVESTMENT. 

H. L. Barber of Chicago, who is under indictment for 
using the mails to defraud investors, is advertising a 
magazine he calls “Investing for Profit,” but the names 
of investors who write for a copy to find out how they 
may invest their funds profitably he employs to sell the 
stocks he is handling. However, they should completely 
ignore his appeals if it is their desire to keep their funds 
intact. 

At the present time Barber is selling the stock of a 
tungsten proposition. He is asking 60 cents a share or 
40 per cent. less than its par value. Six cents a share 
would be too high a price to pay for it, for the company 
is still in the first stages of development. Investors who 
will put their money in this project upon Mr. Barber’s 
statements will eventually discover that instead of in- 
vesting for profit they are investing for a loss. 

In one of his letters Barber cites the success of Andrew 
Carnegie as directly traceable to the application of the 
teachings of the science of investment to the purchase 
of his securities. Carnegie never depended upon luck to 
guide him in the disposal of his funds, it is averred. 

Had Carnegie applied the principles of investing that 
the loquacious Barber advocates he would be working 
as a farm-hand on his Skibo estate to-day. 

It must surprise our rich men how familiar get-rich- 
quick promoters are with the secret of their success and 
they must wonder also, as they read of the things with 
which they are credited, that their admirers, knowing all 
this so intimately, sometimes have not enough money to 
pay their own bills. 





ROGER, THE FINANCIAL MOSES. 

From Wellesley Hills, Mass., we hear a clarion bugle 
note calling for volunteers among business men for 
“Inter-Nation” work. The bugler is the self-well-adver- 
tised Roger W. Babson, who now stoutly affirms the 
authorship of a plan whereby a complete silencer upon 
the ambitions for war by any nation may effectively be 
built up by business men provided they act in concert 
under the generalship of the New England financial com- 
mander. Alone he will not be able to bring his ambition 
to its consummation; therefore it is highly necessary that 
there be massed behind him a great army of volunteers, 
at so much per head. 

Babson asserts that statistics suggest that another great 
war may be avoided only by extending (after the present 
war) the principle of “open competition” under an inter- 
nation trading flag to the foreign commerce of all nations. 

Before the war the theory abounded that if the bankers 
willed against it there was no nation so powerful as to 
dare risking a breach with them. But the war has ex- 
ploded this theory, so zealously expounded by paper the- 
orists, just as the future will tear into shreds any conten- 
tion that a pact made between business men to oppose 
war would’prevent it. The theory is a beautiful one and 
as a basis for money: making has a compelling charm to 
men of Utopian views. 

It was Babson who suggested to the Stock Exchange 
‘that the President issue a proclamation insisting that 
all those who endeavored to sell securities make affidavit 
stating they were Amefican citizens, otherwise it would 
be an act in defiance of his proclamation to offer for sale 
any of our securities owned by foreigners. 

The question whether the President could legally take 
this strange position of course never entered Mr. Bab- 
son’s mind. The Massachusetts economist and financial 
Moses, before he again makes such silly suggestions, 
should read the Constitution of the United States. Most 
school boys are familiar with its terms, 

For his Inter-Nation campaign Babson is not likely to 
surround himself;with a large volunteer army. Business 
men realize that’ competiti6n is’ open ‘enongh.~ That not 
more of them’have madé strenuous»efforts! to conquer the 
foreign and South American trade fields is due to the 
fact that they are unwilling to extend the long line of 
credits which the Germans and English were accustomed 
to-allow- their customers_in those countries. 
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MONEY SAYS: “LET US HAVE PEACE.” 
Exhaustion of Resources .of Belligerents a More Potent 
Factor Than Willingness to Keep on Fighting. 
Max May, one of America’s foremost authorities on 

international exchange, is quoted as saying: 

“It is all very well for European governments to de- 
clare that they will keep up the war two years or more 
if necessary. They can’t do it—not one of them. They 
are approaching the end of their resources faster than 
they may know. All their currencies are depreciated 
already, and the demoralization will increase very rap- 
idly. Exchange on more than one country is already 
becoming a gamble. When exchange breaks down the 
war must quickly collapse.” 


There is truth in every line of the above brief para- 
graph. The average observer is uneducated with regard 
to the complications of our foreign exchange relations, 
but each downward move in exchange has a significance 
to the expert that spells to him the exhaustion of credit 
resources and the embarrassments, constantly growing, 
to maintain the enormous strain on the quick assets of 
the fighting nations which their purchases here force 
them to undergo. They have bought more than one billion 
dollars worth of supplies of food, war materials, necessi- 
ties, etc., in excess of their sales of goods to us in the 
last 12 months, and in that situation may be found the 
reason for the low price of foreign exchange, which really 
means that the American dollar is at a premium and 
foreign money issued by the fighting nations is at a dis- 
count and is getting cheaper and cheaper as the adverse 
balance increases. 


It is predicted that in another 12 months Europe’s 
adverse trade balance will be two billions of dollars, 
instead of one billion, but is there anyone who will be 
so bold as to say that the peoples of the war-burdened 
nations will double their already crushing burden rather 
than curb their pride and say: “Let us have peace?” 
They are not talking peace very strongly just now, but 
money is and we think Mr. May is right. The worst of 
the fighting is over, is our guess. If we are wrong, then 
some of the great nations must succumb. 
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WESTERN POWER SHARES STRONGER. 
The recent favorable earnings statement made by West- 
ern Power Co., has created a demand for the common 
and preferred stocks of the company in a week which has 
been marked by extreme dullness in the field of public 


utility securities. The common rose from around 12% 
to 16 and the preferred to around 58. 





AMERICAN LIGHT AND TRACTION. 

The directors of the American Light & Traction Co. 
have declared the regular.stock and cash dividends on 
the common stock and’ the regular preferred stock divi- 
dend. The common is holding well its recent moderate 
advance. The second quarterly report, when published, 
it is said, will show a very satisfactory situation with 
regard to earnings for the period. The market, while 
firm, has been quite narrow and dull. 





HENDEE COMMON UP ON RUMORS. 

Numerous orders in the common stock of the Hendee 
Manufacturing Co., a New England concern, have been 
received by brokers dealing in open market securities and 
a sharp movement upward has been seen, the shares reach- 
ing their highest price of the year this week. There is 
$10,000,000 common outstanding and there is also $2,500,- 
000 preferred, which pays 7 per cent. No dividends can 
be paid on the common until the net quick assets are 
$3,000,000. Since shortly after the outbreak of the war in 
Europe the company has been in receipt of heavy orders 
from abroad for the motorcycle it manufactures and this 
week it was also reported that the company had closed 
negotiations with the U. S. Postoffice Department for a 
large number of motorcycles for use in the rural free de- 
livery system. Whatever basis there may be for these 
reports, it is known that the company’s plant at Spring- 
field, Mass., has been running at top speed for some time 
in turning out machines. New England has furnished a 
liberal portion of the orders for the stock in the New 
York market. 

Up to 1913 the stock outstanding was only $600,000 
preferred and $2,000,000 common. At that time a big 
Boston investment house took the entire issue of $2,500,- 
000 preferred stock. In 1912, prior to the increase in the 
common stock, the company, it is said, earned 50 per 
cent. on the smaller issue of the common outstanding. 





FINANCIAL ADVERTISERS ASK RECOGNITION. 

At the recent convention of the Associated Advertising 
Clubs of the World in Chicago, a resolution was filed 
with the newly elected officers of the organization by the 
financial advertisers and their representatives who were 
delegates at the Convention. 

They contend that the Association should establish a 
department composed of banks, trust companies, and in- 
vestment bankers, who are national, as well as large local 
advertisers. 

This petition was signed by M. E. Holderness, Assis- 
tant Cashier, Third National Bank, St. Louis, Mo; John 
Ring, Jr., Publicity Manager, Mercantile Trust Co., St. 
Louis; G. Prather Knapp, Publicity Manager, Mississippi 
Valley Trust Co., St. Louis; Byron W. Moser, Secretary 
St. Louis Union Trust Co., St. Louis; H. M. Morgan, 
Secretary, American Trust Co., St. Louis; Guy Cook, First 
Trust & Savings Bank, Chicago, Ill.; W. W. Woodson, 
Cashier, Central Texas Exchange National Bank, Waco, 
Texas; N. B. Jackson, Cumberland Valley National Bank, 
Nashville, Tenn. 

The leading spirits in this movement are M. E. Holder- 
ness, Assistant Cashier, Third National Bank, St. Louis, 
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Mo., and John Ring, Jr., Manager Publicity Department, 
Mercantile Trust Co., St. Louis, Mo. 

When it is taken into consideration that financial ad- 
vertising is one of the leading sources of revenue for 
publications of all sorts, that the amount of this adver- 
tising runs well into the mlllions and is distributed among 
all classes of publications, this department of advertising 
may be regarded just as important as any other branch 
of advertising for which the Associated Advertising Clubs 
of the World have become the spokesmen. Furthermore 
in the affiliation of such a department with the A. A. C. 
of the W. it will have a tendency to stimulate interest 
among all financial houses not only for more creative 
advertising of this nature, but it will tend to a coopera- 
tion on the part of all legitimate and honest financial 
advertisers to eliminate the crook, the dreamer, and the 
destructionist, from the temple of sound and honest finan- 
cial advertising. 
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THE FINANCIAL WORLD is the only 
financial paper in the United States 
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opens its circulation books to ad- 
vertisers for investigation. 

If you should change your address be sure to notify us at 
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Investors may obtain The Financial World each week at 
the news stands of the New York Subway stations. 
REAL ESTATE SECURITY DEPARTMENT. 
To insure prompt attention all correspondence relating 
to advertising of farm mortgage and rea] estate securities 
should be addressed to F. H. Ertel, General Manager of the 
Real Estate Security Department of The Financial World, 
727 Monadnock Block, Chicago, Il. 
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t”” Subscribers’ Advice Service 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strietly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 

Indiana has shown that its voters can be bought at a 
very cheap price. 

The use of dynamite is an explosive form of protest. 
It makes a good deal of noise, but nothing more 

The International Text Book Co. did not teach high and 
fake finance but practised it on a wholesale scale upon 
its students. 


There has been so much cackling about the Inter- 
national Poultry Farm that the goose had no time to lay 
a golden egg. 

Intervention is suggested on our part to end the war. 
Saner counsel suggests that this is not a business for us 


to meddle with. 


The proper way to prevent men like T. J. Foster from 
swindling investors, is to make them answer fully to the 
law for their frauds. 


A few more contradictory decisions by our Federal 
jurists and they will acquire the reputation that they do 
not know their own minds. 

It is Howard Elliott’s belief that labor will soon be 
regulated. When that happens, if it ever does, we shall 
be living in a real Utopia. 

Intoxication was not responsible for putting a temper- 
ance life insurance association out of business, but a de- 
bauch of its officers with its funds. 

\ good many persons get started right on the road to 
prosperity but do not continue on it, being misdirected 
before they get far on their journey. 

The point has been almost reached where protection 
becomes necessary against being protected by so-called 
security holders’ protective committees. 


Mexico is as rebellious as a small boy and the Presi- 
dent should treat it as one upon whom good intentions 
are lost and sternness alone must rule. 


“Diligence is the mether of good luck,” sagely observed 
the philosopher Ben. Franklin. When properly used 
Diligence is also a very good detective against fraud. 

We learn upon good authority that quicksilver is hard 
to obtain. No one knows this better than the stock- 
holders of a well known quicksilver company; much to 
their sorrow. 


The Federal Reserve System has accumulated over 
$30,000,000 in gold. Let the system 


it, as it does no good when held, but, like a still pool, 


Reserve circulate 


becomes stagnant. 

\ deficit of $14,000,000 which the Post Office Depart- 
ment faces proves the contention of the express com- 
panies that the Government cannot be making any money 
out of the parcel post. 

Huerta promises to study English while he is con- 
fined where he can do no harm. He should be encour- 
aged in this resolve, for Mexico then would lose one of 
her most troublesome elements. 

Since it is impossible to stop a crank until he has 
shown himself mentally unbalanced, men of affairs should 
not go about unprotected. They only make of them- 
selves shining marks for the assassin’s bullet. 

Right, when backed by a strong will. may be depended 
upon to make its force felt. Even the powerful Lacka- 
wanna had to bow to it when the minority stockholders 
of the Morris & Essex insisted upon their rights 

No particular investment is superior to all other good 
investments, for all have their points of merit. Were it 
otherwise, then capital would all be concentrated in one 
class of security. What then would become of all other 
enterprises? 

Some of the Canadian papers object to the placing of 
so many war orders with American manufacturers. They 
cannot be blamed for this feeling of disappointment 
Canada is entitled to something more than simple thanks 
from the mother country for the great sacrifices she has 
made in men and money. 

Our famous Liberty Bell has started on its journey to 
the San Francisco Fair. Wherever it is exhibited let it 
preach the wise sermon that one way for us to preserve 
our liberty is not to allow ourselves to be drawn into a 
war by any of the belligerents. Every one of them would 
like us to pull their chestnuts out of the fire. 
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A BANKING VIEW OF FOREIGN LIQUIDATION. 

A timely review of investment conditions so far as 
they have been effected by foreign liquidation, has just 
been prepared by the international banking house of 
Knauth, Nachod & Kuhne, of New York, in a pamphlet 
entitled: “The Effect of Foreign Liquidation.” The con- 
clusion of the writer of the review is that the liquidation 
has already pretty well exhausted Europe’s speculative 
holdings of American securities, which have been ab- 
sorbed by this market. Investment holdings, it is stated, 
will be much more difficult to dislodge. 

It is estimated that the value of all railroad securities 
now in foreign hands, and allowing $200,000,000 for the 
amount already sold here, is $2,143,500,000. We are in 
the third stage of the liquidating movement, it is said, this 
last and third one being due largely to selling by English 
holders who desire to subscribe to the new English loan. 

The question .is asked by the reviewer: 

“What would happen if, say half, of these holdings 
($2,143,500,000) were sold?” 


The writer answers his own question by saying: 

“The chances are that nothing alarming would happen. 
Such an amount would about offset our foreign trade 
balance for the year ended June 30th last. There is every 
reason to believe that this market could stand such liqui- 
dation, if it was called upon to do so, just as it has stood 
the much more violent selling movement of the last eleven 
months, with none of the disturbances which were pre- 
dicted in December by those who opposed the reopening 
of the Stock Exchange. There is nothing in the situation 
to alarm real holders of American securities and no 
reason why they should sacrifice their holdings. Foreign 
holdings of industrial securities are not very large; prob- 
ably not more than $400,000,000. 

“New York is, for the time being at least, the central 
money market of the world, while the rediscount facilities 
of the Federal Reserve Banking system provide protec- 
tion which was never before available to American bor- 
rowers. The potential buying power of this market is 
greater than it has been at the opening of July for many 
years past.” 


Knauth, Nachod & Kuhne are recognized as possessing 
especially good facilities and foreign banking connec- 
tions by which to judge of the international investment 
situation and their conclusions will be read with a great 
deal of interest and will be accepted by many earnest 
students of this complicated situation. 


OUR RECORD OF FOSTER EXPOSURES. 

The Financial World first began its exposures of T. J. 
Foster’s get-rich-quick financing in its issue of January 
6, 1912. From that time on it has never ceased warning 
its readers against having anything to do with his mush- 
room securities. 

Article after article was published in The Financial 
World, the chronological order of their appearance being 
as follows: 

1912—January 6, February 10, March 16, May 4, May i8, 
June 8, June 15, June 22, July 27, August 10, October 5, 
October 28, November 9, November 16, December 7. 

1913—April 19, May 10, July 5, July 19, August 2, 
October 4, October 18, November 1, November 15, Decem- 
ber 6, December 13. 

1914—January 3, January 10, January 24, January 31, 
February 21, February 28, March 14, March 21, March 28, 
April 4, April 11, April 18, April 25, May 2, May $, May 23, 
May 30, June 13, June 20, July 4, July 18, July 25, August 
22, October 3, October 10, October 17, October 24, Novem- 
ber 7, November 14, December 5, December 12, Decem- 
ber 19, December 26. 

1915—January 23, March 20, April 3, April 24, May 1, 
May 8, May 22, May 29, June 19, June 26, July 3. 








AMERICAN COAL PRODUCTS ADVANCES. 
On small buying this relatively inactive stock advanced 
sharply this week. Its business is quite prosperous and 
even in spite of the big advance of 50 points since the first 
of the year the yield is still above 5 per cent. 
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MOST INVESTORS 





FINANCIAL AND 
BUSINESS PAGES 


Ask any regular financial advertiser in the 
American and PROVE this statement. 


Extend your customer's list by securing 
some of these new investors. 


ADVERTISE NOW! 
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ATTRACTING THE INVESTOR. 
By Carson M. Regan. 

The determination of the Kansas supreme court, as re- 
ported last week, that the new mortgage registration tax 
of that state is unconstitutional, places the loans of that 
state on precisely the same footing as before and is favor- 


able to the foreign investor. Local investors must pay a 
personal property tax on their loans amounting to at least 
one per cent. and generally to 1.25 per cent., thus reducing 
the return on the investment. Had the law stood, probab- 
ably the borrower would have paid the tax but it would 
also have had an effect toward the reduction of interest. 
Now until the constitution is changed the present inter- 
est rates will be maintained for there is little prob- 
ability that much lower figures will prevail. It is interest- 
ing to note the different attitudes of states toward the 
investment of capital. Some go so far as to relieve farm 
mortgages of all taxes; others seem to think there must 
be the heaviest possible burden on the capital, not realiz- 
ing that the borrower must in the end pay the bill. It 
is to the advantage of development that low interest rates 
prevail and yet many do not understand what course to 
take to secure them. 
What Brings More Capital. 

Interest rates like prices in general, depend on supply 
and demand. When there is less loanable capital in a 
community than is needed, rates are high and lenders can 
dictate terms. Obviously then it is to the advantage of 
the borrowers to increase the number of lenders or at 
increase the amount of loanable capital in the 
community. The way to accomplish this is not to de- 
nounce lenders and hold them up to public hatred. That 
is like throwing clubs at chickens to cure them of shy- 
ness and teach them to come when they are called. So 
long as lenders are hated so long will borrowers habitu- 
ally try to beat the lenders and force them to resort to 
legal proceedings to collect and just so long will the right 
kind of lenders shun such a community; interest rates 
will be high, terms unfavorable and foreclosures fre- 
quent. The only kind of lenders who will enter such a 
community will be the loan sharks who go for the pur- 
pose of taking advantage of high interest rates and watch 
for a chance to foreclose mortgages. Tangible property, 
such as land, is not the best security in the world; char- 
acter and business ability of a borrower are of even 
greater importance. Where farmers are known to be 
capable of paying their debts and willing to do so prompt- 
ly and without legal proceedings their credit is good 
and lenders are attracted. The right kind of lenders do 
not like to foreclose mortgages or to resort to any kind 
of legal procedure. They will avoid a neighborhood 
where such things are necessary and leave it to others 
less considerate. The right kind of a money lender 
merely wants his principal back with the stipulated rate 
of interest. Where these are assured to him without legal 
procedure he will go. Generally speaking that is why 
such vast sums of loanable capital are going into certain 
farming sections and lending at low rates rather than 
going into other sections where high rates might be 
secured. 

Credit conditions among the farming sections are im- 
proving over the entire agricultural section. People are 
not seeking to penalize capital and the old time Populist 
is no more. States vary in their legislation and some 
are more favorable to the investor than others but gen- 
erally all are welcoming the money of the outside investor 
and are trying to make the conditions under which it 
may be loaned more favorable in every respect. Not 
everything can be accomplished in a day and the states 
where legislation is halting will eventually get in line. 
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Y Don’t Worry 


over fluctuating securities, when 
our 


Seasoned Oklahoma Farm Mortgages 


offer you the ideal investment not affected by stock 
markets, wars or panics. 

When Oklahoma was originally opened for settlement, we 
had implicit confidence it its great future, and then estab- 
lished the first Farm Mortgage € 
the way for others, 

In 1912 the value of agricultural products in Oklahoma was 
$300,000,000, which aggregate is increasing rapidly. 

Our loans are based on ripe experience in this field and a 
perfect organization to command the choicest offerings aad 

safeguard in every detail funds entrusted to us. 
| Our own money is invested in every loan, and behind it stands 
a thrifty farmer known to us, who produces the world’s great- 
est necessities—foodstuffs—now commanding record-breaking 
prices. 

No other state in the Union more strikingly combines a 
salubrious climate with unequaled diversity of crops, insur- 
“oe of land values and prompt interest payments. 

e are Mortgage Bankers, and our clients comprise the 
best-informed investors in the East, to whom we refer. 

If you invest for safety and profit, we solicit a request for 
full particulars when, without obligation on your part, we 
shall be pleased to acquaint you fully with the superior strength 
of our offerings, which are obtainable in sums from $200.00 
upward. 

Write now, asking for Booklet on Farm Mortgages and 

Current Mortgage List No. 811. 


Oklahoma Farm Mortgage Co. 


Oldest and Largest diestenas Company Incorporated Usader 
t 


ANNIKA ELT Ml: 


First Farm Mortgages 





ompany in this state, blazing 





















In carefully selected sections of Kansas—Oklahoma—Arkansas— 


Texas. Right in the heart of the district where RECORD BREAK- 
ING crops of wheat and corn have been harvested. 
44 YEARS WITHOUT A LOSS. 

We have had over 44 years’ experience, as mortgage merchants, 
specializing in the choicest farm mortgage securities. During that 
time our record has been unclouded by a single loss to any client. 
EXPERT SERVICE. 

The service we render the investor is unusually efficient. We 
collect and remit principal and interest without charge, see that 
taxes are paid, and look after the insurance, when it is assigned as 
additional security. 

OUR OWN MONEY INVESTED. 

We are not mortgage brokers, but mertgage merchants. We own 
and stand back of every security we offer you. Among our per- 
manent clients are many Banks, Insurance Companies and indi- 
jj vidual investors who have the utmost confidence in our judgment 
and business methods. 

If you are seeking a conservative, profitable investment, we can 
offer you an attractive list right now. 


MAXWELL 


ESTABLISHED 1871 


INVESTMENT COMPANY 


Lathrop Bldg., 825 to 838, Kansas City, Mo. 














% Missouri 


‘~~ Arkansas 


Our reputation of twenty-five years of successful business insures your 
investment to be just as safe in our hands as in any banking insti- 
tution—AND YOUR MONEY EARNS MORE FOR YOU. Is it policy 
to be satisfied with 3% when you can command 6%? Certainly not. 
Securities of this kind produced by us for the last fifteen years amount 
to many millions of dollars. These have been bought by Savings 
Banks, Life Insurance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 








From $300.00 | he New England Securities Company 
” Capital and Surplus $350,000.00 
Upwards 415 New York Life Bldg. 











KANSAS CITY, MISSOURI 





If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. These securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3, upwards. High- 
est bank references on application. 


C. A.MOMYER & SONS, Algona, Ia. 
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The investor should familiarize himself with the state 
laws regarding farm loan investments and determine for 
himself the section that seems most favorable for his 
desires. It is the experience of loan brokers that they 
find a disposition on the part of borrowers to do the fair 
thing and when the broker is well established his word 
can be taken for the outcome of a loan. Improvement 
is the watchword of all our states in the treatment of 
capital and the investor in farm loans is making his 
purchases of securities under better conditions to-day 
than ever in the nation’s history. This applies not only 
to the form of legislation but to the disposition of the 
people toward the lender. It is a fair field and one that 
the investor may enter with confidence and courage. 





NO BIG BRITISH LOAN HERE NOW. 

While some of the newspapers have been reporting with 
great positiveness that a $100,C00,000 loan by Great Brit- 
ain would be offered in this country soon, it may be 
stated that there is not the slightest expectation by the 
big banking groups mentioned that the American market 
will be burdened with any such financing now or in the 
immediate future. In fact, it would be the height of 
folly for American bankers to attempt any such flota- 
tion, since it would be almost certain to fail because the 
American market has been subjected to heavy liquidation 
of American bonds of the very highest grade in the last 
fortnight and the selling is still under way. Moreover, a 
despatch from London, intimating that the subscriptions 
to the new British loan would be extended beyond the 
date of July 10, which time was originally set for the 
closing of the lists, will mean that further liquidation of 
American securities may be expected in this market up to 
the time the British subscriptions are closed. 

The absorption of American bonds and their transfer 
from British holders to American strong boxes has re- 
duced prices, in some instances, two full points. The sell- 
ing on the New York Stock Exchange has been only a 
small part of the total liquidation, private transactions, 
which are not recorded publicly, having been common in 
blocks of $100,000, $250,000, $300,000 and $500,000. The big 
New York insurance companies have been buyers and the 
large dealers have also bought heavily. 

Not a few of the highest grade railroad issues have been 
bought by these interests on a basis to yield 4.60 to 4.65 
per cent. Atchison railroad general 4s, one of the best 
of the high investment type of bonds, sold this week at the 
lowest price of the year around 90, and 2 points under 
their price of two weeks ago; Baltimore & Ohio prior 
lien 3%4s were down within a point of their low price for 
the year and down over a point in a week; Central Pacific 
4s are off a point from their high of a week ago and 
Southern Pacific first refunding 4s are off half a point or 
more and not far from their low price of the year, which 
was made in March last. The buying is described to us by 
one of the agents who has handled some of the big orders 
as of the best quality and the buyers are apparently satis- 
fied that they have obtained bargains. 

Getting such bonds on such an attractive basis, with a 
yield of upward of 4.60 per cent. would preclude any 
possibility of sales here of British bonds on the basis 
offered in England, of 4.50 per cent. British residents 
have bought some of the British bonds, but their buying 
has been comparatively small. 


OUTSIDE WAR STOCKS. 

Du Pont Powder and Aetna Explosives were the leaders 
of the unlisted war stocks this week in the point of activ- 
ity and new high prices. Both were bought in small lots 
but the buying orders found few lots for sale except at 
advancing prices. Aetna ran up 20 points one day and 
on Wednesday made a further gain of 25 points. The 
bull point was the completion of plants and a very much 
larger output of powder, smokeless and otherwise. All 
the war munitions plants are now heavily guarded and 
Du Pont’s force of guards has been doubled as it has 
received an order for an adidtional $50,000,000 worth of 
explosives. Some of these may have to be sublet. 





Your Best Friend 


In times of financial 
disturbances 





The Purchase of ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 
The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortZages is the services of an experienced farm mortgage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 
Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortZagzes have been 
purchased by life insurance companies. 
Right now we are supervising over three million dollars of farm 
mortage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 

Write for our booklet and monthly list of investments 


The Hicks Lean and lavestmest Compeny 


Oklahoma City, Oklahoma 








| __ Please Mention THE FINANCIAL WORLD When Writing Adverises | 








Before You Invest Your Surplus Funds 


get the facts about Oklahoma. Our booklet, just issued, will furnish 
you the official data. Sent to you free of charge. 

We have negotiated loans in a very restricted but the choicest 
section of Oklahoma since this territory was originally opened for 
settlement, and our satisfied clients of many years’ standing are our 
references. 

Oklahoma offers you a much safer farm loan investment than any 
other state in the Union, and you will consult your own best interests 
by investigating our offerings. From $500.00 upwards. 

The highest rate of interest consistent with absolute safety is ob- 
tainable here. 

We have never endeavored to do a large business, but confine our 
investments strictly to the choicest lands, where we know values and 
moral hazards thoroughly and can always keep in close personal touch 
with the security. 

Write us for booklet to-day. The unusual strength of Oklahoma 
Farm Loans will appeal to you. Address: 





5 % has never been ashamed to meet its owner face to face. 
always as safe as U. S. Government bonds, 
For 32 years this firm has placed funds for a leading 
investors who insist on safety above everything else. 
Write for particulars and secure the best and most dependable 


The Oklahoma Mortgage & Trust Co., Guthrie, Okla. 
It works for him faithfully every day in the year and 

life insurance company and others in Poweshiek and adjoining coun- 

investments on earth. Highest references on application. 


W. M. BRONSON, President 
yields its interest the day it is due. Always worth par; 
ties and now offers its services to holders of trust funds or private 
KENNETH McARA, Lawyer, Brooklyn, lowa 





THE Are Found in Cowley and Sumner Counties 
CREAM two of the banner counties of the State. We confine all 
OF our investments strictly to these counties, where we 

know values and moral hazards thoroughly. Our loans 


KANSAS _ are obtainable in sums from $1,000 upwards and as a 
safe and dependable security they cannot be excelled. 
FARM ont — qoceesnan tense from ae Fe! a mg 
unds looking for the highest security obtaimable to-day. 
LOANS Highest bank references. Address 


M. W. & E. H. BADEN 








IOWA §2%% MISSOURI 
Farm Loans are offered to non-resident 


investors which constitute the choicest 
offerings from this section. 


Se a 
TRUST AND The margin of these securities is ex- 
ceptionally wide and precludes loss, Care- 
ful personal inspections; sure and heavy 
SAVINGS BANK crops which ore ie yee a 
raising—in tact, from the standpoint 
CAPITAL safety the best security on corth. ‘ 
nvestigate us and our offerings and you 
S 75.000.00 a invest. c " 
hoice Clarinda City loans from $500 up- 
er eee CLARINDA TRUST & SAVINGS B 
ND A ANK 
| $20.000.00 Wm. Orr, Pres. H. R. Spry, Vice-Pres. 
A. F. Galloway, Cashier Clarinda, lowa 
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“SELLER” BONDS WELL TAKEN. 

For weeks now a steady foreign liquidation of our 
bonds has been in progress, considerable of the selling 
originating with English investors and insurance com- 
panies in order to reinvest the proceeds in the great 
British war loan. Since many of the “Seller” bonds, as 
they are called, are privately purchased, there is no cer- 
tain method of computing the extent this liquidation has 
already attained. We do know, however, that the volume 
reaches several millions and some weeks a considerably 
larger total changes hands via the Stock Exchange floor. 
To say that since the war started we have taken back 
more than $200,000,000 in good bonds alone is not over- 
estimating, but more than likely underestimating, the 
amount. Were the actual figures available, more than 
likely they would show more than double this figure. 

Absorbing so large a volume of securities, even in a 
normal period, would leave its mark on the market and 
make considerable upon the country’s surplus 
capital. Still we have stood the drain with a remark- 
able display of strength In fact it has made but a slight 
impression on our surplus capital, which even at this 
time is congesting bank vaults for lack of profitable em- 
ployment. Good investments are like gold and as they 
are considered as such, are as freely accepted as if they 
were the yellow metal. They are indeed to be preferred 
to gold if they can be secured at a figure bringing a 
profitable return on capital. 

Our industrial depression, antedating for more than 
a year the outbreak of the foreign conflict, has turned 
out for this country a blessing in disguise. It cleared 
our decks so that we are now very strongly fortified and 
able to repurchase with our accumulated capital our own 
securities. Seller bonds no longer frighten us. They 
may for the moment put a leash on the activity in the 
bond market and to extent check the outpour of 
new issues, but such a restraint can be only temporary. 
Our industrial prosperity, which is already in its long 
strides, will pile up fresh capital and bring about a con- 
siderable demand for investments bearing the “Sterling” 


inroads 


some 


brand. 

Long headed investors who can see and appreciate the 
intrinsic merit of which are now 
offered in this market through European selling are not 
neglecting the opportunity which appears but seldom, of 


some of the bonds 


accumulating some of these bonds at prevailing low prices. 
They are content to purchase these bonds and put them 
away in their strong boxes, feeling extremely confident 
that when normal return more the re- 
covery in prices will bring them in a nice profit, in addition 


conditions once 


to the attractive incomes these bonds yield. 


CRIPPLED STEAM PUMP NOT FORGOTTEN. 

In the generous distribution of orders for shrapnel, re- 
ports state that the International Steam Pump has par 
ticipated to the extent of a contract calling for 2,000,000 
shells. In order to take care of this business it has become 
necessary for the company to provide itself with the 
proper machinery. In turn this will mean a change in 
the character of its plants. One of the daily financial 
papers declares the company has already expended more 
than $500,000 for tools and proper machinery to handle 
the business, out of which it expects to make profits large 
enough to compensate it for going into this business. 
Meanwhile the making of pumps, for which the company 
was organized and in which it has made such a -sorry 
failure, has become a matter of secondary importance. 

The god Pluvius, whose outpourings the machinery of 
the company was designed to control and make use of, 
has temporarily resigned his supremacy for the transitory 
favors of Mars, the god of war. Now let the shareholders 
of the company convene in special meeting and offer up 
a petition that the armies on the European battle ground 
show no signs of exhaustion. The longer they fight the 
more shells they will need and thus there will be pro- 
vided for the company an opportunity to unshackle itself 
from the thongs of bankruptcy. Cripple as it is, it expects 
to rejuvenate itself upon the maiming of others. Yet it 
is a weak reed the company is leaning upon. 


Southwestern Iowa §t:1 Farm Loans 


which will never disappoint the most 





Has set its unqualified approval on our 


Carefully Selected lowa Farm Loans 


Since 1882 the business of this company has heen 
carried on at its presenti location. Our investments 
since that time have aggregated $18,000,000 without 
the loss of a dollar to any customer. 

Our Records and equipment to safeguard funds 
entrusted to us are complete and perfect. We con- 





exacting investor. 

Mr. B. B. Clark, our President, is 
also President of the Red Oak Na- 
tional Bank, who for 30 years has de- 
voted special attention to farm loan 
Investments. 

Our securities are based on careful 

e ® personal examinations and on m2 
praisals never to exceed 40% of the 
value of the land. Our crops are di- 
versified, coupled with heavy stock 
raising. 

Over four millions in loans now in 
force. Never lost a dollar. 

We recommend these splendid se- 
curities to holders of trust funds, finan- 
cial institutions and discriminating 
private investors who insist on abso- 
lure safety. For full information adidress 

RED OAK TRUST AND SAVINGS BANK RED OAK, IOWA 
+ 
I ime fine our loans strictly to lowa and our clients com- 
prise the most discriminating life insurance compa- 
nies, holders of trust funds and private investors. 
If you are considering an investment, our expert service will meet 
your requirements. 
We court an early investigation of our standing and offerings. 
. 

Security Loan & Investment Co. 
Capital $50,000. DES MOINES, IOWA 
5% IOWA FIRST MORTGAGE LOANS 57 

54%% SECOND MORTGAGE LOANS 5%% 
in sums to suit are offered private investors and 
holders of trust funds. The President of this 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every loan in 
which we invest our own funds. We confine our 
territory to Buena Vista and Sac Counties, some 
of the banner counties of Iowa. Financial re- 

spensibility, $300,000. For particulars adress 
SECURITY BANK STORM LAKE, IA. 
L. E. BALLOU, JR., Cashier 








SAFETY 
If You Value PROMPT INTEREST PAYMENTS 
EXPERT SERVICE 


our carefully placed Iowa farm loans will appeal to you. Our Presi- 
dent, Mr. F. S. Needham, has invested in these for 25 years without 
the loss of a dollar and our equipment offers you every safeguard. 
We confine our loans to Sac County, where we know values and 
moral hazards thoroughly. With 3 affiliated banks in this county we 
claim to control its po Aa offerings. Interest allowed on deposits 
awaiting investment. Correspondence invited. 


FARMERS SAVINGS BANK 


REPRE ENTS MY FARM LOAN FIELD 


This section of lowa furnishes 754 or more of the seed corn of the United States 
This is the opportunity to secure farm lean investments not excelled anywhere on earth. 


My loans are based upon conservative valua- 

The Heart tions, an extra safe loan limit and a profitable 

of the interest rate. Land values, owners and tenants 

and = —— py ye matters of inti- 

mate knowledge. m a land owner in both coun- 

Iowa Corn ties. I can command the choicest loans this sec- 

Belt tion affords. Correspondence of principals only 
invited, E. C. FISHBAUGH, Cashier. 

SECURITY TRUST AND SAVINGS BANK 





Sac City, lowe 





Shenandoah, Ia. 





The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Personal inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 
bank referencs. 


EDGAR T. BEDELL, Attorney at Law 


The Iowa Corn Belt Excels in Good Farm Loans 


They carry no worry or disappointment with them, but represent a 
security that can be depended unee as a steady income producer. The 
conservative investor and the leading life insurance companies are 
eagerly seeking them. Why not pout 


I offer my services to discriminating investors and invite corre- 
spondence as to my qualifications to represent them satisfactorily 
in this ultra-attractive field. Highest references. 


L. C. W. CLEARMAN, Attorney IOWA CITY, IOWA 


1... With Its 5 Affiliated Banks 


The 
E controls the choicest farm loam offerings from 
mmets- the richest Corn Belt section of Iowa and 
bur offers its expert service to eastern investors 
N g 1 who give preference to a safe, dependable in- 
na come producing security. Personal attention 
atio to every loan, which never exceeds 40% of the 
Bank cash value of the land. Write for particulars 
EMMETSBURG 
IOWA 


LE MARS, IOWA 








which will interest you. 
Cc. J. FRYE, V.-Pres. J. H. WILSON, Cashier 
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THE MISSOURI PACIFIC PLAN. 


The Plan a Daring One and Recommends Itself in Gen- 
eral to Those Who Wish to See a Sound 
Reorganization—Opposition Expected. 


lf the saving in interest charges anticipated for the 
Missouri Pacific in the proposed reorganization had been 
in effect in the fiscal year 1914 the amount earned on 
the new preferred stock would have been slightly under 
5 per cent. Had it been available for the fiscal year 1913 
not only the full 5 per cent. would have been earned but 
13% per cent. additional for the common. In the year 
just closed 3-per cent. was earned on this same reckoning. 
Given a year of good crops and a prosperous Southwest 
and the amount for the common shares might easily be 
4 or 5 per cent. 

Realizing these prospects, do holders of present out- 
standing bonds, sold anywhere from 40 to 55 points 
above current quotations, desire participation in the new 
scheme on the basis offered them this week by the reor- 
ganization committees? This plan disposes of any doubt 
about the radical proposals rumored for sometime. The 
assessment of $50 a share on stockholders is the largest 
that has been levied. Obviously there are thousands of 
owners of five to 15 and 20 shares who cannot meet the 
situation. The collateral 4 per cent. bonds holding control 
of the Iron Mountain stock are to be retired as are the 


. refunding, or convertible 5s. In substitution are the new 


5 per cent. preferred or 5 per cent. income bonds if it 
should be found impossible to employ a stock. Some 
$6,600,000 par value of first mortgage 5 and 6 per cent. 
bonds of rather thin divisions are to be asked to take 
preferred stock while the holders of the Central Branch 
4s receive half preferred stock and half new 4 per cent. 
general mortgage bonds. 


Boldness of the Plan. 


The plan is a daring one and in general it recommends 
itself to all those who wish to see the Missouri Pacific 
placed on a sound credit basis. It implies tremendous 
sacrifices on the part of holders of existing securities. 
No reorganization has ever asked more, especially when 
it is recognized that interest charges are now and have 
been, covered, the deficits having been due to charges 
against accounts carried on a fictitious basis by the Gould 
interests for years before the Bush management took 
charge and began to clean house. 

The plan involves securities amounting to $364,000,000. 
Of these, being $52,070 per mile, $40,245, or 77 per cent., 
is in bonds bearing a fixed rate of interest, and $11,825, 
or 23 per cent., in stock. The readjustment will lower 
fixed debt to about $32,000 per mile and increase stock 
or contingent bond debt, to about $22,000 per mile. The 
committee fully appreciates the danger of continuing so 
improperly balanced a financial structure and has set its 
face strongly against creation of more mortgage debt. 

For this reason it may have difficulty in consummating 
its plan. Already there are rumors of committees being 
formed to protest against the substitution of preferred 
stock for bonds sold as first mortgages and for years 
quoted at a high premium over par. It cannot be denied 
that they have a just claim for further compensation and 
we are disposed to believe that concessions on both sides 
will be made. It is certainly for the interest of all old 
security holders to attempt an early reorganization on 
a basis that will permit the Missouri Pacific to borrow on 
good terms and continue the work of expansion and 
intensive operations that have characterized its manage- 
ment the past few years. 

It is recognized, of course, that security holders can- 
not be forced to accept the terms imposed on them so 
long as the property remains solvent. If. however, the 
plan is declared operative and the undeposited securities 
are bought in by the underwriters the minority stock 
and bonds will be practically valueless. We would advise 
shareholders to pay the assessment if they can afford to. 


Eastern 


4% Kansas and Oklahoma 6% 
Farm Mortgages 


Are besed on wide margins of safety and prompt payment of principal 
andinterest. I have negotiated these loans for 28 years without the loss 
of a penny. I make these loans with my own money aad remit 
interest and principal in New York exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. References: any bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 





5% IOWA CORN BELT FARM LOANS 5%% 


Uur territory covers an agricultural region ua- 
surpassed in fertility, ge egy a = A 14 ona 


thrift and roe of far 
have $1,25¢,000.00 FIRST "MORTGAGE FARM 
LOANS outstanding. Never had a_ loss. 


H Our knowledge of local conditions insures the 
Years in choicest offerings for this bank, and we invite 
Loan correspondence from non- resident investors who 
appreciate the yee £ ale securities 

ay interest paid the day it is due 
Business F. A. Ayers. Cashier. Capital $100,000 
PEOPLES STATE BANK, Humboldt, lowa 





5% Prime Missouri Farm Loans 5% 
6% Springfield, Mo., City Loans 6% 


in sums frem $1,000 upwards constitute the best non-fluctuating securi- 
ties offered to-day. Have loaned here successfully since 1878 and 
offer my services to discriminating investors or holders of trust 
funds we depend upon a regular and sure income. 

Every nee amply secured and interest remitted promptly at ma- 
turity. ghest Goat and other references. 

An ear yavestigation is invited. Address: 
J. B. DI nit 420-22 Landers Bldg., Springfield, Mo. 








OF APPANOOSE COUNTY 
to which territory my loans have been confined 
for 18 years fully meet the standards of the large 

IOWA are located in the heart of the richest grain and 
grass belt of Southern Iowa. 

FARM If you have surplus funds seeking safe and 
profitable investment write me for particulars 
and bank references today. Nothing safer— 
CAREFULLY SELECTED 

Iowa, Nebraska and South Dakota Farm Loans 

We have specialized in this field for 23 years and are 

prepared to invest non-resident funds safely and profit- 

g 7 ably from $500.00 upward—Never had a loss. 

Our own funds are invested in these loans and interest 


life insurance companies and savings banks. e 

LOANS Nothing better. Worth investigating. 
W. M. CREE, Centerville, lowa 
reaches you the day it is due. We own the only complete 


set of abstract books of this County. ’ 
We court an early investigation of our financial respon- 
© sibility and “methods. Reference—any bank in Davenport, 
Iowa. 
CARROLL BROS., Lawyers DAVENPORT, IOWA 





BASED ON 45 YEARS’ EXPERIENCE 
gS % cannot be surpassed in safety and 6 oO 


dependability of interest payments. 
IOWA Farm loans from $2,000 upwards; CRESTON. IA. 
City loans from $300 upwards. , 
BLUE GRASS a lands we as we on a CITY LOANS 
than the usual run of Iowa lands, . 
FARM LOANS hence offer additional security to — 
(Annual Interest) the investor in loans. 
I personally inspect every loan and care for it free of charge during 
the full period of investment. Write me for particulars and references. 


c. S. STRYKER CRESTON, IOWA 


Kansas City, Mo., First newhene 


Constitute a security unequalled in strength and dep:ndabilit 

loans are strictly confined to Kansas City, Missouri, where Y nee 
large realty holdings and hence khow values and local conditions 
thoroughly. Kansas City is the Clearing House for the growing 
Southwest. My own money is invested in every loan offered to an 
investor, and on well improved property only. From $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 


PERCY S. LORIE. 506-07 Reliance Bldg., Kansas City, Mo. 


Phelps-Eastman 


Our 6% First Mortgages are made only on improved 
farms in the finest farming regions of North Dakota and 
Montana. This territory is well settled by the progressive 
sons of Illinois and Iowa farmers. Diversified farming is 
making for steady prosperity in these districts. 

Our list contains offerings of $750, $800, $1000 and 
$1500 loans. Each is secured by a good' farm worth several 
times the amount of the loan. Write for our circulars 
which describe each loan in detail. 


PHELPS-EASTMAN COMPANY 
Sth Floor McKnight Bldg., Minneapolis, Minn. 
Welles Eastman Richardson Phelps 
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PUBLIC UTILITY BONDS AS INVESTMENTS. 
By a Staff Contributor. 











Investors, who have not made a study of conditions in 
the public service field, often group all public utility bonds 
into one class, not differentiating between street railway, 
electric traction, telephone, telegraph, gas or electric light 
and power securities. If the investor makes but a short 
study of the subject he will find that there are as many 
different classes of utility bonds as there are of industrial 
bonds, with the same varying degree of safety of interest 
and principal in the different groups. 

In line with the many changing ideas on investment 
values in recent years bonds are now being studied from 
the investment viewpoint more along the factor of safety 
as represented by actual and sustained earning power than 
from that of the actual physical value of the property 
described in the indenture securing the bond. Along with 
this, in the case of public utility bonds, especially, must 
go the basis and terms of the franchise under which they 
do business, particularly the fact whether the bonds come 
to their maturity previously, or subsequently, to the ex- 
piration of the franchise under which the company ope- 
rates. 


It is in this question of franchise rights that the ques- 
tion of the service given by the company and its rela- 
tions with the public served is becoming more important 
now that many states are adopting the policy of an in- 
determinate grant of right to do business, or, in other 
words, a franchise which is held during good behavior, 
or so long as the company gives adequate service at rea- 
sonable rates. 

In regard to the factor of safety as represented by earn- 
ing power holders of street railway securities in the last 
few months have had a most vivid illustration. While the 
jitney invasion has not impaired the actual investment in 
the electric railways of the country, it has, in many in- 
stances, seriously impaired their earning power and as 
a consequence, holders of their bonds have had to wit- 
ness a large depreciation in the market value of their 
securities. 

It has been shown by actual experience that the 
profitable operation of the jitneys at a five-cent fare is an 
economic impossibility and it is probable that the end 
of the year will witness a large decline in this competi- 
tion and, in time, its entire elimination on economic 
grounds alone, regardless of the passage or non-passage 
of regulation legislation. For the present at least, how- 
ever, the damage has been done and the holders of street 
railway securities must patiently bear the burden of the 
lessened value of their holdings by reason of the im- 
paired earning power of the corporations which issued 
them. 

Telephone and Telegraph Bonds. 

Telephone and telegraph bonds in late years have been 
favorites with many investors, when issued by companies 
showing good earning power and under competent man- 
agement. Among the reasons for this are that the tele- 
graph and the telephone are necessities in our daily busi- 
ness and social life, and, while depression in general busi- 
ness may, for a time, affect their earnings to some ex- 
tent, there is a fairly steady average increase over any 
extended period in their revenues available for payment 
of interest. In addition the companies are free to a large 
extent from any impairment of earnings from competi- 
tion as the telephone especially is now classed, even by 
the most ardent anti-monopolists, as a natural monopoly. 

Bonds of gas and electric light and power corporations 
are making their way rapidly into favor with the con- 
servative investor. There are many good reasons for this. 
These corporations supply necessities of everyday life and, 
whether times are good or times are bad, the people must 
have light and heat. There may result some decrease 
in earnings from power sales in times of business depres- 
sion, but even in the darkest days of 1907 and 1908 and 


‘arm Mortgages /7 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
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FARM MORTGAGES 








BEST SECURITY. 
Within 100 miles of Dallas one-fifth of the 0 


puck FERTILE BLACK LAND FARMS OFFER THE 
cotton crop of the United States is raised. 
WA What the corn belt is to Iowa, the black waxy 0 


cotton belt is to Texas, with lower prices of 

N land and greater productiveness. 
qr We are prepared to invest non-resident funds 
safely in this ideal loan field, based on personal 


examination of each loan, the valuation not to 
git exceed 40%. 
B We ask a thorough investigation of our 
standing and offerings and refer to Security 
0 National Bank, Federal Reserve Bank and First 
State Bank, all of Dallas. 
xh) Choice 6% farm loans on the black waxy cot- 
TE ton belt of Texas offer a peerless security for 
mee careful investor. Also choice 7% Dallas City 
oa 





% 











ns. 
McNENY & McNENY, Praetorian Building, Dallas, Texas 
F Mort : 
have stood the test of time. They have 
War Proof never failed to pay interest the day it is 

due, nor lost a dollar for any investor. 
Our senenee. mer dl - Dean, inspects 
every loan personally, and we remit prin- 

Trust Proof cipal and interest free of charge. 

Obtainable in amounts from $500 upward. 
° We invite correspondence and recommend 
Panic Proof these offerings as meeting the full re- 
quirements of the most exacting investor. 
The Southwestern Mortgage Loan Co. 
OKLAHOMA CITY, OKLA. 


Insurance Bldg., 
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Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a 
choice collection of First Mortgage 
Real Estate Bonds. Amounts ranging 
from $500.00 to $25,000. If safety is your 
6% first requirement, you will find these 62 

oO bonds an ideal security. Our own /O 
money is first invested in every loan, 
N which never exceed 45% to 50% of con- N 
servative cash valuation. 

No investor has ever lost one cent 
of principal or interest, or have they 

E had to wait a single day for principal E 

or interest in settlement of any secur- 
ity purchased of the company. Attor- 

T ney’s certificate and ample insurance a 

with all loans. We attend to all col- 

lections without cost to investors. 

Our references are the banks of 
Sioux City, Ia. 


HAWKEYE LAND COMPANY 
JAMES BURGESS, Manager 
































SIOUX CITY, IA. 





6% First Mortgage Farm Loans 67 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No loan is made to exceed 35% of the cash value 
of the land. 

Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased te submit 
any other information desired. 


Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CO. 


Capital $200,000 


714 Plymouth Building, MINNEAPOLIS, MINN. 
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1913 and 1914 the earnings of the electric light and power 
corporations of the United States showed a fair average 
gain in revenue from their domestic business. 

Both electric and gas companies, even with their fixed 
rates for service, have been able to overcome the higher 
cost of labor, fuel and materials through decreased cost 
of generation, transmission and distribution by reason of 
improvement in generating and distributing appliances. 
They have reduced rates, and at the same time have seen 
their revenues increase for gas and electric current are 
probably the only commodities in daily use now being 
sold at substantially lower rates than ten years ago. 

In selecting a bond of an electric company, and now to 
some extent that of a gas company also, the principal 
factor in safety to which the investor should look, after 
the usual inquiries being satisfied in regard to terms of the 
indenture, priority of lien, earnings value of property 
securing the bond and restrictions surrounding issue of 
additional bonds of equal lien, is diversity of load factor, 

r, in other words, the different classes of business and 
industries to which the company sells its product. Where 
an electric company has but one or two sources of in- 
come from its sales, unless that one source is the sale 
of current for domestic use, always a good load factor, 
its stability of earning power is no greater than that of 
the business to which it sells its product. Times of de- 
pression in the one or two classes of business on which 
the electric company depends for its revenues are times 
of depression for it also, while the company which has, 
in addition to its regular domestic customers, a diversified 
list of power consumers is in a strong earning position. 

Many years ago, when electric lighting began to come 
into general use it was predicted that the gas companies 
would have to go out of business and also that their 
securities would be greatly depreciated in value by the 
new competition. These predictions utterly failed of real- 
ization. For a time the artificial gas men sat by and 
saw the electric light companies taking their lighting load. 
Then came the slogan, “Cook with gas and light with 
electricity.” The gas companies showed the housewives 
of the country that gas is the ideal cooking fuel and to- 
day the consumers of gas for cooking and heating are 
numbered by the millions. 


Gas and Electric Bonds Gaining in Public Favor. 


Bonds of gas and electric companies of this country 
under competent management and wisely and conserva- 
tively financed are now showing average annual earnings 
of from two to three times their interest requirements. 
With their diversified load factors, their steady gains in 
earnings even in times of depression, their relative free- 
dom from competition, especially now that practically all 
the state utility commissions of the country have declared 
their policy to be that of regulated monopoly in the public 
utility field, the bonds of these companies are steadily 
gaining in public favor. The present-day public utility 
bond, issued under proper restrictions, backed by the name 
of a responsible house of issue and with steadily in- 
creasing net earnings derived from a properly diversified 
line of customers, is a good investment and safe both as 
to principal and interest. 


CHICAGO BROKERS IN TROUBLE. 


Client Charges Them With Having Taken a Large Sum. 

Edgar F. Seney and Roland F. Rogers, members of 
the firm of Seney, Rogers & Co., of Chicago, were dis- 
agreeably surprised recently when they were arrested on 
a warrant sued out by James H. Knight, one of their 
clients. 

Mr. Knight charges that the brokers have defrauded him 
out of $55,000. 

Seney, Rogers & Co. have been advertising Chicago 
Real Estate Mortgages in the magazines. 

The difficulty of this concern will not increase the con- 
fidence of investors who have purchased such mortgages 
from them. 






There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 
We make such loans only. Write fur Booklet B-41. 


C. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTAN 


6% Oklahoma Farm Mortgages 6” 


We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A. 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission. 


7 % THE HUGO FARM MORTGAGE CO. (Inc.) 7 % 


Capital, $25,000.00 HUGO, OKLAHOMA 


OKlahoma City, OKlahoma 
and its rich agricultural tributary % 
6% country to-day offer you peerless 7 o 
securities which cannot be matched 
FARM a * safety and profit anywhere. CITY 
f you have $500 or more looking 
LOANS for safe and profitable employ- LOANS 
ment, write us to-day. We willrepresent you satisfactorily here. 
Our references: Tradesmen’s State Bank, American National Bank, 


Oklahoma City. Kauffman Investment Co. (Inc.), 
American National Bank Bldg., Oklahoma City, U. S. A. 







































6% FIRST MORTGAGE LOANS 7% 
Security The ‘‘best buy” in the investment market today is a First 
Mortgage. If you get it on Oklahoma Farm or Oklahoma City 


St bilit Loan, you are buying in a steadily rising market. We have in 
aDlil y our First Mortgages that very investment. We do not lend over 

forty per cent. of actual property value. Our Farm Mogtgages 
Income will net you six per cent. and our Oklahoma City Mortgages seven 


per cent., from $500.00 upwards. 

Our experience and service relieve you of all care in connection with your investment, 
for we attend to every detail of collection, remittance, taxes and insurance, and send 
you your interest without charge—net. Your inquiries cheerfully answered. 

PHENIX MORTGAGE COMPANY, John W. Ervin, President, Oklahoma City, Oklahoma 


&” farm Mortcaces & a 
We offer 8% net on improved farm or city loans. Every mort es 
first claim on the property. Atl titles under Torrens System. es 
never exceed 40%, of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 
R. A. HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 
References: Imperial Bank of Canada, Can. Bank oi Commerce, Dun’s 
or Bradstreet’s. 











To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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READJUSTMENT OF CAPITAL AND DEBT 


The Missouri Pacific Railway Company 


AND 
St. Louis, Iron Mountain and Southern Railway Company 





Notice is hereby given that a Plan of Readjustment of the Capital and Debt of the above named 
Companies, dated July 1, 1915, has been approved by the Boards of Directors of said Companies, by the 
three Committees named below representing respectively, Five Per Cent. First and Refunding Mortgage 
Bonds, Four Per Cent. Gold Loan Bonds and Stock of The Missouri Pacific Railway Company, and by 
the undersigned Readjustment Managers, and that a duly executed original of the Plan and Agreement 
of Readjustment has been lodged with each of the Depositaries named below. Holders of any of the 
following securities may become parties to the Plan and Agreement of Readjustment by depositing 
their securities On or before August 16, 1915, with the proper Depositary or any Sub-Depositary. 


DEPOSITARIES 
For Capital Stock of The Missouri Pacific Railway Company. 
CENTRAL TRUST COMPANY OF NEW YORK, 54 Wall Street, New York City. 





For The Missouri Pacific Railway Company’s Forty Year Four Per Cent. Gold Loan Bonds, 
due March 1, 1945. 
BANKERS TRUST COMPANY, 16 Wall Street, New York City. 





For The Missouri Pacific Railway Company’s The Central Branch Railway Company’s First 
Five Per Cent. First and Refunding Mortgage Mortgage Four Per Cent. Gold Bonds, due 
Fifty-Year Gold Bonds, due September 1, February 1, 1919. 
1959, 


The Central Branch Union Pacific Railway Com- 
pany’s First Mortgage Four Per Cent. Gold 
Bonds, due June 1, 1948. 


Consolidated First Mortgage Six Per Cent. 
Bonds, due November 1, 1920. 


Trust Five Per Cent. Bonds, due January 1, 
1917, The Leroy and Caney Valley Air Line Railroad 
Company’s Five Fer Cent. First Mortgage 


First Collateral Mortgage Five Per Cent. Bonds, due July 1, 1926 


Bonds, due August 1, 1920, and 


Lexington Division Five Per Cent. First Mort- The Kansas City Northwestern Railroad Com- 
gage Bonds due August 1, 1920. pany’s First Mortgage Five Per Cent. Gold 

, ‘ . 3 s, Series / » January 1, 1933. 

St. Louis, Iron Mountain and Southern Railway Bonds, Series A, due January 1, 1933 


Company’s First and Refunding Mortgage : : ; 
Six Per Cent. Forty-Year Gold Bonds, due Boonville, St. Louis and Southern Railway Com- 


Tuly 1. 1952 pany’s First Mortgage Forty-Year Five Per 
Ea petal” ee Cent. Gold Bonds, due August 1, 1951. 
The Kansas and Colorado Pacific Railway Com- 


pany’s First Refunding Mortgage Thirty- Little Rock Junction Railway’s First Consolli- 
Year Six Per Cent. Gold Bonds, due Feb- dated Mortgage Six Per Cent. Bonds, due 
ruary 1, 1938. April 1, 1916. 


GUARANTY TRUST COMPANY OF NEW YORK, 140 Broadway, New York City. 





SUB-DEPOSITARIES FOR ALL SECURITIES 


St. Louis: MERCANTILE TRUST COMPANY. 
London: GUARANTY TRUST COMPANY OF NEW YORK. 


Stock certificates must be duly endorsed in blank for transfer or be accompanied by blank transfers 
and must be stamped at the rate of two cents per share under the New York stock transfer tax law and 
also two cents per share under the Federal Emergency Revenue Act. Coupon bonds must be accom- 
panied by all unpaid coupons. Bonds registered as to principal must be restored to bearer form before 
deposit and registered bonds must be exchanged for coupon bonds or registered in the name of the 
proper Depositary. 


Deposits of securities will not be received after August 16, 1915, except upon terms approved by 
the Readjustment Managers. 


Copies of the Plan and Agreement of Readjustment may be obtained from the Company at its 


offices in New York and St. Louis, or from any of the Depositaries or Sub-Depositaries or from the 
Secretary of any of the three Committees named below. 


Yate lew York , O15 
Dated, New York, July 6, 1915. KUHN, LOEB & COo., 
Readjustment Managers. 
The Plan of Readjustment mentioned in the foregoing notice has been approved by the Boards 
of Directors of The Missouri Pacific Railway Company and St. Louis, Iron Mountain and Southern Rail- 


way Company, who join in recommending the deposit of securities under the Plan and Agreement in 
compliance with the foregoing notice. 
THE MISSOURI PACIFIC RAILWAY COMPANY, 
3y B. F. Bush, President. 
ST. LOUIS, IRON MOUNTAIN AND SOUTHERN RAILWAY COMPANY, 
By B. F. Bush, President. 
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The undersigned Committees have approved and adopted the Plan and Agreement of Readjust- 







































ment mentioned in the foregoing notice and recommend to holders of the securities which they respec- 
tively represent the prompt deposit of their securities. 
ALEXANDER J. HEMPHILL, Chairman 
ROBERT FLEMING (London) ‘ Fi 
DONALD G. GEDDES Committee representing Five 
te aaa NAUER Per Cent. First and Re- 
JEROME J. HANAUER funding Mortgage Bonds. 
Lewis B. FRANKLIN, Secretary, ALVIN W. KRECH 
140 Broadway, New York City. C. E. teRMEULEN (Amsterdam) 
FRANK N. B. CLOSE, Chairman 
OTTO H. KAHN } , 
JOHN H. McCLEMENT Committ tee representing 
TOHN W. PLATTEN f Forty Year Four Per Cent. 
. ‘ ae moe “é Gold Loan Bonds. 
B. W. Jones, Secretary, 1. G. SIEGERS (Amsterdam) | 
16 Wall-Street, New York City. W. H. WILLIAMS J 
<q 
JAMES N. WALLACE, Chairman 
: HORACE HARDING : onties 
: a ae shan ( itttee represe 
yh 2 ° 
FREDERICK STRAUSS Missouri Pacific Railway 
CE P ALBERT H. WIGGIN Company Stock. 
&. OIGLER, Oecrctary > Tr "SOR J 
$4 Wall Street, New York City. ROBERT WINSOR 
I 
: In their letter dated January 20, 1915, to the stockholde: ff The Missouri Pacific 1 i the Proxy Com- 
mittee, consisting of Messrs. Alexander J. Hemphill, Otto i. ‘Kahn, Seward Prosser, Jame an Robert Winsor, by 
whose votes the present Board of Directors were elected, recomm :nded a program which extension for one year 
of the $24,845,000 of Six Per Cent. Notes maturi June 1, 1915, and thereafter the submissi urity holders of a plan 
for the readjustment of the financial structure of ‘the Company, to be carried out by volt racticable. 

Pian ant to this program, the Board of Directors invited th holders of the above tes to extend them for 
one year This offer has met with a highly gratifying response Notwithstanding the ir 1 considerable amount 
of the Notes held in Europe, more than $23,400,000 face value oes f (94% of the total outstanding issue) ive joined in the 
extension Accordingly, unless there should be unexpected litigation by holders of unextende d Notes, the first and most press- 
ing step in the program may be considered as having been ascomell lished. 
$ Directors therefore now address themselves to the sc« em, which urge and imperatively calls for solu- 
tion, namely, the readjustment of the financial structure of the Company, and to that end they have invited the co-operation 
of Messrs. Kuhn, Loeb & Co. and of the Committees representing bonds and stock. 

II 

The Missouri Pacific System, including the lines of the St. Louis, Iron Mountain and Southe Railway Company,* 
comprise s 7,009 miles of railroad (excluding ahout 274 miles leased or operated under trackage cont ts) admirably located 
geographically and strategically in a territory which is one of the richest and most fertile in the United States The property 
is in good physical condition and its management under President Bush is efficient and popular 

rhe capitalization of the System, based on securities outstanding in the hands tl public, is at the comparatively 
low rate of $52.070 r mile, but of that capitalization $40,245 (about %) per mile is in fixed interest bearing obligations and 
only $11,825 (about 23%) in stock. 

: For the year ended June 30, 1915, notwithstanding the policy of retrenchment which was pursued, the earnings of the 
System (last two months partly estimated) fell short of its total charges by approximately a million and a quarter dollars. 

During the next five and a half years provision must bs le for the following obligations maturi vithin that. period: 
Missouri Pacific Company _ Extended Three Year Six Per Cent. Secured Gold Notes due before June 1, 1916.. $24,845,000 
Little Rock Junction Railway First Consolidated 6s, due April 1, 1916 (Iron Mountain) 393.000 

Missouri Pacific Gemeente ‘Collateral Remee Sh. CRG. FORMAT 4, BGT case cccasececsads 14,375,000 
Central Branch Railway First 4s, due February 1, 1919 (Missouri Pacific) ......... 3,459,000 
Missouri Pacific Company Collateral Mortgage 5s, due August 1, 1920 .. 9,636.000 
Missouri Pacific Company Lexineton Division First 5s, due August 1, 1920 650,000 
Missouri Pacific Company Consolidated First 6s, due November 1, 1920 .........2..05. 14,904,000 
Equipment trust obligations maturing prior to the end of 1920, about eee re ee Bod ‘ ‘ ree 5,705,000 
ron Mountain Company’s endorsement on notes of The Texas a Pacific Railway Company, dated June 1, 1914.. 1,741,000 
Floating debt, including miscellaneous Accounts Payable, about. . 3,600,000 
RRs 80 Rinas we Ge Ree Ra aes wae 79,308,000 

In its present position the Missouri Pacific System has no means of raising the money needed to meet these obliga- 
tions, while existing mortgage provisions forbid the extension of maturing bonds. Its free collateral is practically exhausted. 
Its credit is so impaired that the market price of its Four Per Cent. Gold Loan Bonds and of its Five Per Cent. Refunding 
jonds has fallen to about 40%, and even its bonds secured by underlying liens and maturing in 1917 are selling on an interest 
basis of about 11% Under these circumstances it would be impossible to raise capital by the sale of bonds, apart from the fact 
that it would be pursuing a fundamentally unsound financial policy to further accentuate the existing disproportion between capital 
stock and funded debt. 

III 

Prominent among the causes to which the present plight of the Company is due, a1 inremunerative freight and passen- 
ger rates, both local and interstate, from which the Company has thus far been unabl to obtain material relief; heavy 
increases in taxation and wages, and many burdensome requirements imposed by publi ithorities ind large investments in 
the securities of other railroad companies which, although they may have been justified at the time they wer ade, have since 
become unproductive. The amount invested in such securities a regates about $40,000.00 1 ntails |} vy interest charges 
with no counterbalancing income from dividends or interest. 

IV 

Under these circumstances a readjustment is essential in tl! interest of the securitv holders f al lasses. The Boards 
of Directors, in co-operation with Messrs. Kuhn, Loeb & oad , and the several ( imitt respectivel presenting Four Per 
Cent. Gold Loan Bonds, Five Per Cent, Refunding Bonds Stock, have dopted he Plan of Readjustment now submitted. 
It is urge ntly hoped and advised that the Plan be promptly carried out by ‘the voluntary action of the security holders con- 
cerned. ailing this, the foreclosure of mortgages and a compu! y reorganization, involving, as it nec rily must, serious 
expense, delays and complications, cannot possibly be avoided 

V. 

The main burden of the readjustment in its immedi e ff : t necessarily he bor ! the ind by the two 
junior issues of bonds, viz., the Four Per Cent. Gold oy RB nds and the Five Per Cent. Refunding Bo nds, but it is hoped 
that the returns from the contemplated development of the property will be such as to nm nsate for the modifica- 
tion in their status to which their holders are now asked to consent It has been deemed f: and ion al to treat the two issues 
of bonds alike in the allotment of new securities. 

“Including also 43.69 miles of line owned by Boonville, S t. Louis and Southern Railway Company, substantially all of 


the stock of which Company 


is owned by the Missouri Pacific Company 
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While the Five Per Cent. Refunding Bonds have a mortgage lien, the Company is not earning its fixed charges and in 
order to provide the means absolutely required to meet maturing underlying obligations (chiefly secured by prior liens upon 
the Missouri Pacific lines proper) and other capital requirements ge to re-establish the Company’s credit, there is no alterna- 
tive but the surrender of this mortgage. As to the Four Per Cent. Gold Loan Bonds, their claim on the ‘Missouri Pacific lines 
ranks behind that of the Five Per Cent. Refunding Bonds. On the other hand, if the holders of the Four Per Cent. Bonds were 
to take possession of their collateral, the St. Louis, Iron Mountain and Southern Railway Company stock, they would lose the 
many operating economies and valuable traffic arrangements enjoyed as a result of the close interdependence of the two main 
properties, which manitestly could not be operated separately so advantageously for either property as when united. They 
would be confronted with the task of raising the necessary funds for the requirements of the Iron Mountain Company, which 
is already subject to a very heavy mortgage debt,—more than twice as much per mile as the mortgage debt ahead of the 
Missouri Pacific Five Per Cent. Refunding Bonds. They would not obtain the benefits ot the money to be raised wate the 
present Plan through the proposed assessment on the Missouri Pacific stock, nor of the proposed retirement of the $29,423,000 
of Iron Mountain Six Per Cent. Bonds with their heavy sinking fund requirements, nor of the provision for dealing with the 
Iron Mountain endorsement on $1,741,000 Texas and Pacific notes and for paying the Iron Mountain floating debt. In ethos 
words, the Four Per Cent. Gold Loan Bondholders would in that case become common stockholders in the Iron Mountain 
Company saddled with the burden of financing it, instead of being, as they will be under the present Plan, preferred stock- 
holders in the whole system with its financial needs adequately provided for. ‘ 

While it is deemed absolutely indispensable to convert these two bond issues into preferred stock (or income bonds if 
conversion into preferred stock should be found impracticable), it should be particularly observed that the proposed readjust- 
ment (except only for a portion of the money raised) places no lien ahead of them which does not rank prior to one or 
the other of them now; in fact, upon the complete consummation of the Plan, the charges ranking ahead of tht new securities 
to be given to holders of Four Per Cent. Gold Leon Bonds and Five Per Cent. Refunding Bonds (taking the System as a 


whole) will be less than the charges ahead of them now. 


VI 


The terms of exchange offered to various bonds maturing within the next few years and to bonds secured by sectional 
liens, are the result of careful study. Although the security for certain issues of these bonds consists of_ lines which are of 
strategic importance to the System, yet several of these lines fail to earn fixed charges and would be still less remunerative 
if they had to depend upon their own earning power as independent lines, with the increased expense and other disadvantages 
of separate administration. Moreover, if the present Plan to raise the funds required for the System as a whole should fail, 
the separate enforcement of the sectional mortgages would necessarily impose upon the holders of the bonds secured thereby 
the burden of providing the moneys required for these disjointed lines;—a burden likely to be increased by the delays and 
complications incident to toreclosure proceedings and by the physical deterioration to which the properties would in the mean- 


time be exposed. The stockholders cannot be expected to provide the large amount of new money required for present pur- 
poses unless provision is made in the Plan to take care of the obligations maturing in the near future, so as to afford reason- 
ble assurance that the Company will be free from serious financial problems and thus protected against the risk of having to 


meet large cash requirements at an unfavorable time. It is believed that the Plan of Readjustment takes full and fair account 
of the respective equities of the various bond issues, and that by consenting to the exchanges proposed the holders of such 
bonds will fare materially better than they possibly could by the enforcement of their respective liens. 


VII 
The principal advantages which will result from_the proposed readjustment, and which should more than compensate the 
ecurity holders for the changes in position which the Plan involves, are the following 
(a) Provision of new money, the payment or refunding of the obligations maturing during the next few years, and the 
consolidation into large issues of various minor bond issues. These minor bond issues have at present but a limited market, 


which affects their saleability and, as a consequence, tends to injure the credit of the Company, whereas the new issues should 


ommand a ready and active market 

(b) Fixed charges so reduced as to come well within the earnings of the System even under the adverse conditions 
prevailing during the past two years. 

(c) Reduction in the amount of fixed interest bearing securities by over $60,000,000. 

(d) The new First and Refunding Mortgage, constituting, as it will, a lien upon the 
System, subject to prior liens aggregating only about $18,328 per mile upon the completion of the readjustment. affords a secur 
which, it is believed, will not only meet the requirements of the present Plan but can be advantageously marketed, as occasion 
may require, to provide for obligations of later maturities and for the comparatively moderate expenditures which will be required 
from year to year for improvements, betterments and additions. On the basis of the earnings for the fiscal year ended June 30, 
5, the net income after meeting prior lien charges is nearly three times the interest on the new First and Refunding Mortgage 
tonds, and the balance then available is nearly two and one-half times the interest on the new General Mortgage 4% Bonds 
(ec) The re-establishment of the Company’s credit and the anticipated strengthening of the Company’s position. 


entire Missouri Pacific-Iron Mountain 
rity 





VIII 
There is every reason to hope that with the prompt co-operation of the security holders the readjustment can be accom- 
plished in a comparatively short time The property is in good physical condition. The present management has gone far in 
regaining for the Company the goodwill of the public in its territory. The System is not burdened with unprofitable leases 
and no large sum is required in the near future for rehabilitat ion or the acquisition of additional property. 
With its financial structure suitably readjusted and its credit re-established and with the progress towards the restoration 


of reasonable rates, which may now fairly be expected, the Missourl Pacific System should be in a position to meet the 
demands of the rapidly growing territory which it serves and, in normal times, earn a fair return upon the securities provided 
for in the Plan of Readjustment. 


The gratifying recognition, which is becoming more and more general, that the interests of the public and of the rail- 
roads are identical an’! that both are benefited by_recivrocally fair tre atment, justifies the hope that in the task of reorganizing 
and re-vitalizing the Missouri Pacific System the Board of Directors and the Readjustment Managers may count upon the 
support of the communities it rves and upon the co-operation of the public authorities at Washington and in various States 
in which its lines ar located 

Holders of the various securities dealt with in the Plan are earnestly urged to deposit their holdings subject to the 
Plan and Agreement with the respective depositaries and sub-depositaries. 


SUMMARY OF PLAN OF READJUSTMENT 


I 


Cash Requirements. 
___ $41, 419,79 792 




















he amount of cash estimated to be required to carry out this Plan is .........cccccsccccccccccccccccscesccecs 
To be applied to the following and such other and further uses as may be determined by the Readjustment —— a 
Managers or by the New Company: 
To pay Missouri Pacific Company Extended Gold Notes............. eT ae ee ee eee $24,845,000 
lo provide for equipment trust obligations of the Missouri Pacific and ‘Iron Mountain Companies 
maturing up to June 30, 1918........... ihbbetahitatikeiesie Adee cheek eee eee eee 3,861,000 
To provide for adjustments and payments of | ‘interest in respect of bonds and other obligations de- 
posited under Plan, additional working capital for New Company, payment of loans and reduction 
of other current liabilities, new equipment and immediate improvements, readjustment expenses, 
compensations, services of enginetsins, accounting and other experts, taxes and fees on authori- 
ition and issue of new securities, and other corporate and readjustment expenditures and _ re- 
CD knkne 66 Gah b6sbECb4etedShS See baNEET ORE SECKLSCe BGR OA BOI Se £6605 044054450600 00608. 2,713,792 
Total cash requirements..........00.. Siebnsbleesawsass 65606 dee eediee tt: tctacishetehbhnekaae $41,419,792 
r Cash R ement —— — 
The foregoing cash requirements are to be met, as hereinafter provided, by payments of $50 per share 
by the <holders of the Missouri Pacific Company (the amount of which outstanding in the 
et 6 ee S| ee er ree er ee Sere eee ree ise Becee Canvedewes $41, 419, 792 
II 
New Securities. 
The obligations to remain undisturbed aggregate in principal amount. . ‘ — endsecccccecseccocsaceece SERRE 
The following new securities will be issued by the New C Company ‘to effect the readjustment: 
(1) First and Refunding Mortgage 5% Bond ...... Wa Ridaswedas seledseciieendedsnbestenetiadasee $46,923,150 
(2) AN General Vortga > ees Se ee ere ne 404660046008 WenRondbeds S4506 bOneKOSS $44,399,292 
(3) N Convertible 5% Preferred Stock (Cumulative after June 30, 1918) Convertible into Common stock at par.. $76,751,635 
(4) New Common Stock on reer re Te eT ee Pe ee SHTCECRS COCSSO C866 0660606605066 060 6066060.0660886 68% - $82,839,585 
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ADVERTISEMENT ADVERTISEMENT a, 
Ill 1 ; 
Schedule of Participation in Distribution of New Securities by Holders of Existing Securities Participating in the Plan. ip 2 
—---- ——— ——— — - —— - — _ — RP 
Je : ai on . New 5% Preferred a 
Existing Securitiest May Soe sod - New General Mort- “Stock ‘or 5% In- : i 
funding Mort gage 4% Bonds Pe A 
—_—~ gage 5% Bonds come 
| 
} are Per A Per } 
Amount Description =. Amount Cent Amount , Al Amount 
: | 
$14,904,000 | Missouri Pacific Consolidated First 6s............ ecccecccs ‘ 110 I $16,394,400 | 
$14,375,000 | Missouri Pacific Collateral Trust 5s of 1917............++. 100 | 14,375,000 | 
$9,636,000 | Missouri Pacific Collateral Mortgage 5s of Dp inaasaned 100 | 9'636,000 | 
$37,255,000 | Missouri Pacific Gold Loan 45............eeeeeeee Fidwvessanes eae nea, | secess | seneseeeenes 100 | $37,255,000 
$29,806,000 | Missouri Pacific First and Refunding 5s.............+00068 | 0777" |<  ceceocace | Conte | eseecenesene 100 29,806,000 
$650,000.| Missouri Pacific Lexington Division First 5s. Cake. « itekeed eu geek satin Sibbaa Bi cuiemakcaned 100 650,000 
$3,972,000 | Kansas & Colorado Pacific 68.........0.-ssee8 pudsibbutettas 1 i i a | deans | Saeepsaaebe 100 | 3,972,000 
en) SE ORO, WR 6g ee ed ainbensehganseteaaseieicd| «| ea ae eee f $1,729,500 50 | 1,729,500 a) 
Gaseces | Central Branch Union Pacific 46.2%....ccciccossccscccsccsen| fp 50 1,250,000 50 | 1,250,000 a 
weenee) Leroy ana Cancy Valley Wiset Sticsscsccscoccsacesssscecesese| fe PEE re eee 100 | 520,000 ‘ 
Pears | RUNES City North westers 585.65... ccccccccscsssoccscsosses| of | cwesen | veceseconses 100 | 1,024,000 a: i 
$500,000 | Boonville, St. Louis and Southern 5s.........csecccccsccccce| J . | tence | cescceneoecs 100 | ¥ : 
$4,175,000 | Iron Mountain First and Refunding 6s............++sse+00+: 105 4,383,750 | 
$393,000 | Little Rock Junction First Consolidated 6s, guaranteed by | } 
Iron Mountain omgeny pMexnamokba sed iekdkdukds atin aRees 100 393,000 
$1,741,000 | Texas and Pacifi Notes endorsed by Iron Mountain | , | 
Yee Company ......secssescccccccees pence see seeeesscseeesessceeds 100 1,741,000 P ‘i ! 
$82,839,585 | Missouri Pacific Stock outstanding (but see note)......... ...,., Proptasls tas 50 41,419,792 | F 
$45,135 | Iron Mountain Company Stock outstanding............6.55 000... Sl scactiabeadee!| ©9986 | seseensee tee 100 45,135 - 
Ws divnn tececuanaaesenseseeeiontante eeseecnseeesooe! sseees | $46,923,150 $44,399,292 | $76,751,635 H 
ip 
_. The Missouri Pacific Company’s Extended Six Per Cent. Notes maturing June 1, 1916, and any unextended notes of 
said issue, together aggregating $24,845,000, are to be paid in cash, and provision is also to be made for the payment of 
the $3,861,000 of equipment obligations of the Missouri Pacific and Iron Mountain Companies maturing before June 30, 1918. 
NOTE.—The holders of stock in the Missouri Pacific Company are entitled to receive $82,839,585 (100%) of | common 4 
stock in the New Company, as well as the $41,419,792 (50%) General Mortgage Bonds above mentioned of the New Com- 
pany, upon surrender of their existing stock and payment in cash of $50 per share of existing stoc 





IV 
Comparative Capitalization, Fixed Charges and Available Income Before and After Readjustment. 
(Missouri Pacific and Iron Mountain Statements Consolidated) 
Capitalization 
The capitalization of the System will not be increased under the Plan except for (a) new money in excess of the amount 
to be used in paying existing obligations as above mentioned, (b) premiums aggregating $1,699,150 on the refunding, into 
new 5% bonds, of the Consolidated First Mortgage 6% Bonds of the Missouri Pacific Company and the First and Refunding 
Mortgage 6% Bonds of the Iron Mountain Company, and (c) the acquisition of the $1,741,000 Texas and Pacific notes endorsed 
by the Iron Mountain Company. 
Reduction in Fixed Interest Bearing Obligations 

The readjustment, while securing the cash necessary for present requirements and those of the near future, 

accomplishes a reduction in fixed interest bearing obligations of ...........seeeee rT tO eer $60,552,558 


Average amount per mile of fixed interest bearing obligations: ' 
EOE OO POMIOIIIOIE oink cctccesccivnicasanceessensce’ 4s bist ack kaa een Wma er ea albpiduee ian $39,996 ; 
ne WO so 5 50s 5 65:04 0 585 0500000059055. d0808 eee TY coy rere Sc aueeunteeaGbapaewaes ie aed 31,357 j 


NN NO SOM i. ink5 fin inecsbitundsnssatadedacdbaanes-<a estanedasl eddie taaeevld hagdadaerat tents Seat haan $8,639 


Reduction in Charges 
Upon the completion of the readjustment the annual fixed interest charges on funded debt as ot June 30, 1915, 


SD GP SUD I onic ceccwsceuuscdbenennigsdsnedsandebdddisanen sapedtecarnnashs aceckascesesdcdinn ee Pere re eee $3,319,321 
Add sundry credits to income and decrease in miscellaneous interest payments resulting from the readjt justment. 261,451 
Encreseing available Income’ MelaGe BF ox ocikcsices vases sevddcevcccveces Fise Shaw Kaddesn Madedaden ds elieeuesseeuana $3,580, 772 2 


Income Available for Various Classes of Securities 


Based on the fiscal year ended June 30, 1915 (two months estimated), the income available for fixed charges 
(after payment of rentals, hire of equipment, interest on equipment obligations, etc., and after making cer- 




















tain adjustments resulting from the new capitalization), would be about.......... in Sakae aa aie whe awe $12,000,000 
Deduct interest on obligations undisturbed by readjustment........ iindabermwnwienesens aw psskvsecedshadsbainee’ 5,504,357 
Balance applicable to interest on new First and Refunding Mortgage 5% Bonds ‘ sakseoseeapatl $6,495,643 
Deduct interest on $46,923,150 of such Bonds to be issued under Plan ........ amiee me : ee 2,346,158 
Balance available for interest on new General Mortgage 4% Bonds........ se ° cececcesee ccesccne $4,149,485 
Deduct interest on $44,399,292 of such Bonds to be issued under plan .............. piwe ie stun cadake indeed 1,775,971 ¥ 
Balance over 3% on $76,751,635 of Preferred Stock to be issued under Plan) ; deeepueasa bald sales $2,373,514 i 
These statements take no account of increased earnings reasonably to be expected from the expenditure of the-new 4 
money for equipment, improvements and other corporate purposes. Ay 
+Existing securities not mentioned in this schedule re main_undisturbed. ‘ } 
tThe corresponding amount based on the fiscal year ended June 30, 1914, would be $12,991,228. The decrease for the : 
year ended June 30, 1915, is due chiefly to a new and additional charge of $1,000,000 for depreciation of equipment for the q 
year. While the gross operating revenues of the Iron Mountain lines for 1915 fell off $3,104,000, this was partially offset : 
by an increase of $1,456,000 in the gross operating revenues of the Missouri Pacific lines proper. 
The statements contained in the foregoing Introductory Statement and Summary of Plan of Readjustment have been 
compiled from sources believed to be reliable. Certain of them are necessarily approximate and none are to be considered as 
representations; and all such statements are made subject to the provisions of the Plan and Agreement of Readjustment. 
3 
= . " 4 . ae “= + "4 a 3 q 
UNDERWOOD’S NOVEL SUGGESTION. end of the railroad business is the greatest revenue pro- y 


It is unusual for the head of a railroad to come out 


} 
, 5 ; ducer. Especially is this true of the Erie, with which 
passenger business is a secondary consideration. Erie : 


flatly in favor of a reduction in rates. Such is the sur- 
prising stand taken by Frederick W. Underwood, the : ae ; : é 

: “ae by his genius as a railroad operator, has been shrewd 
president of the Erie, who has suggested a passenger rate : : ; s ae Os Age : 4 
: poe " ; : enough to recognize where the Erie’s opportunities lie and 
»y the railroads of one cent a mile. The losses the roads : ; , ; hil ‘bl 
Mi ° ° . where they may be developed to the highest ossibie 
are likely to sustain by so drastic a cut he would make : y hatin ' P 


is essentially a freight road, and Underwood, backed 


, , ae »0int of efficiency. He 
up by an increase in the freight rate by at least 20 per are i ; ’ , : 

moon 5 i Could Mr. Underwood have his wish realized he would, fy 
cent. This increase Mr. Underwood contends would not Seats ; . 
be felt by sacrificing a dollar in passenger revenue, add two } 


dollars in freight revenue. But there are other roads 

Reducing the passenger tariff to one cent a mile would which would not be so greatly benefited. Moreover, the 

not mean so great a loss to the railroads, many of whom _ shippers would undoubtedly protest against paying more 
now charge, on a mileage basis, as low as two cents a_ in order to add to the advantage of the traveling public. 


Ae ee 


mile, provided on the other hand the roads were per- The suggestion, however, is a novel one; yet it is We 
mitted to add 20 per cent. to their freight tariffs. characteristic of the genial and big-hearted president of i 
With the exception of a very few railroads the freight the Erie, who loves his own joke. { 
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FOREIGN SELLING STILL IN EVIDENCE. 


Foreign selling of securities this week was not the 














only factor that depressed prices. There was some un- 
easiness among holders of railroad securities over the 
disquieting reports about the St. Paul dividend and re- 
newed selling of that company’s stock caused the inquiry 
repeatedly to be made: If St. Paul must reduce divi- 
dends, what about other stocks whose earnings are very 
slim? Then there was the drastic assessment of $50 per 
share on Missouri Pacific common stock and the shares 
of all the other crippled roads similarly situated took 
fright and the ever-present bears helped along the move- 
ment by getting in ahead of the real liquidation and mak- 
ing it apear heavier than it really was. 

There can be no doubt about the foreign selling being 
genuine. Pessimists spread stories that the tide of liqui- 
dation, once started, would assume vast volume before 
it ended. Much of the selling was urgent and “at the 
market.” The foreign holders will not get the full price 
obtained here, as a great deal of expense for the cost of 


‘ 


shipment and insurance has entailed a heavy drain on 
the proceeds and the activities of the German submarine 
fleet have made the work of getting stocks over to this 
side very hazardous. 

There has been some expressions of pessimism also 
with regard to the character of the German reply to our 
representations, forecasts of which have indicated a dis- 
inclination on Germany’s part to accede to our pleas for 
humanity and the observance of international law on the 
high seas. Jespite the liquidation of both stocks and 
hange situation gave no indi- 
cations of betterment and it is undoubtedly true that, 


bonds from Europe the exc 


unless foreigners can release more gold to us in pay- 
ment of the immense trade differences being established 
in our favor, further selling of American held securities 
must result. It has been amply proven, we think, by this 
time, that Americans will not venture to extend additional 
credits to the fighting nations, but must have either 
American cash or American securities. 

The crop report which was eminently satisfactory and 
indicated the largest yield in wheat and corn, exerted no 
favorable influences upon the market, which still seems 
to drag under the weight of the uncertainty as to the con- 
tents of the German note. It has been announced that 
this noté is now in possession of the Government and 
will be made public possibly on Tuesday. The standard 
rails continued to feel the effects of steady foreign 
liquidation. 


MAXWELL MOTORS’ NET EARNINGS LARGE. 

The fiscal year of Maxwell Motors, which ends on July 
21, is expected to show something like $3,750,000 net earn- 
ings. About $1,500,000 is required to pay the full 7 per 
cent. on the $12,279,000 Ist preferred and the 6 per cent. 
dividend on the $10,127,000 second preferred outstanding. 
Allowing for depreciation charges, this would show sur- 
plus earnings for the common of better than 15 per cent. 
Despite this pleasing prospect, the common was quite 
reactionary this week. 


AMERICAN CAR & FOUNDRY GETS GOOD ORDER. 


Confirmation has been obtained of a report published 


some weeks ago that the American Car & Foundry Co. 
has obtained an order for over 4,000 cars to be made for 
the Russian Government. The latter is using its car-shop 
machinery to turn out war munitions. Besides the Rus- 
sian order the company has received some fairly liberal 
orders from domestic users. The profits will all be shown 
in the operations of the last six months of the year. 











ATCHISON. 

Atchison dipped under par again this week and this 
time it went below its low price of the week previous. 
Foreign liquidation of stock that had been held for years 
and on which there was a good profit compared with the 
prices paid for it, was in large degree responsible. We 
are informed that some of the stock that came in for 
transfer had not been transferred in ten years, showing 
that the holders had held the stock all this long period as 
an investment and regardless of the many ups and downs 
the shares have had. It may be accepted as a fact that 
the holders parted with their holdings with the greatest 
reluctance, as at this time the Atchison is enjoying one 
of the best periods of prosperity in its history. Net gained 
$285,000 in May, or 11 per cent., and for the 12 months 
of the fiscal year will show a gain of fully $3,700,000. 

bout 9 per cent. for the common was earned in the fiscal 
year just closed. 


GREAT NORTHERN. 

Great Northern closed the fiscal year to June 30 with 
a net gain of about $1,200,000. June’s results are esti- 
mated in this calculation. The system has been a tre- 
mendous loser in gross business, however, gross for 11 
months to the end of May falling almost $10,000,000. ‘The 
J. J. Hill system of control of expenditures has been in 
continuous operation and that has saved the 7 per cent. 
dividend. A dribbling liquidation has been in evidence 
this week the shares selling down to a price not seen in 
some months, although the stock is still several points 
above its low price of the year. The buying on the re- 


actions has been accounted good. 


ILLINOIS CENTRAL. 

On a moderate increase in the selling this week Illinois 
Central shares fell below par and thereby established the 
lowest price seen since the year of the war with Spain 
in 1898. The stock, however, has recovered to slightly 
above par. Continued bad earnings and weakness in other 
stocks of southern railroads helped along the bearish feel- 
ing. Net in May fell $152,650. 


LOUISVILLE & NASHVILLE. 

Bear traders who succeeded in bringing about a general 
selling movement in St. Paul, were responsible largely 
for the severe break in Louisville & Nashville, operations 
in which were the heaviest in many weeks. The fact is 
the stock, paying only 5 per cent. and with no prospects 
of a restoration of the old dividend, has been selling 
away out of line with other and more stable railroad 
shares having a better market. Even after its sharp de- 
cline the stock was relatively high and the glaring incon- 
sistency of its price was what largely made for a poor 
market when the stock was offered. Net decreased fully 
$2,800,000 for the 12 months and not over 6% per cent 
will be earned for the stock. 


MISSOURI, KANSAS & TEXAS. 

The manner of the recent extension of the notes of the 
M. K. & T. road is still resented by the noteholders who 
were disinclined to accept the extension but wanted their 
money. This is shown by another court action brought 
by a disgruntled noteholder to attach the company’s prop- 


holders 


erty. This and selling by weak and discouraged 
of both classes of the stock was responsible for new low 
prices this week. The heavy assessment on the Missouri 
Pacific shares also contributed to the weakness, since the 
Missouri Pacific announcement may be a forerunner of 
a drastic assessment also on the M. K. & T. sharehviders. 
Reorganization plans have made no progress in recent 
weeks, it is said. 
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NEW HAVEN. 

The pressure against New Haven was heavy and per- 
sistent this week. The selling could not be accounted 
for on the score of earnings, as the May net gained 
$477,000. The gross business was also $117,000 better 
than it was in May a year ago, showing that the net 
sain was not obtained altogether by mere expense reduc- 
tion. New England is handling a tremendous mass of 
the war orders that are coming from Europe and this 
s helping the road’s earnings. A good deal of the stock 
that came out this week was that held by those who 
sought at lower levels earlier in the year and were satis- 
ied to take a profit while it was left to take. 


SOUTHERN PACIFIC. 
Southern Pacific’s position with regard to dividends is 
considered somewhat akin to that of St. Paul, though 
he company is unlikely to consider a cut in the 6 per cent. 
ividend rate unless earnings, which have begun to im- 
rove, should take another bad turn. Nevertheless, the 
traders on the Exchange, who are bearish, were able to 

nake considerable impression on prices. 


SOUTHERN RAILWAY. 

The Southern Railway situation was once more forced 
unpleasantly to the front this week by a sharp break in 
the common and preferred stocks, which have lost nearly 
all the gains made from the low prices of several months 
ago. With the outlook for new financing rather slim, it 
now is becoming clearer that Southern Railway will have 
to use all its surplus earnings in the next year or more 
to meet property expenditures. Dividends on the pre- 
ferred can be counted on as out of the question for the 
next year, at least. 




















BALDWIN LOCOMOTIVE. 

Philadelphia is the hotbed of the speculation that has 
developed in the stock of the Baldwin Locomotive Co., 
ind largely through the buying originating there, the 
price has gradually risen to its present high figure. War 
orders are back of the buying. As far as domestic busi- 
ness in locomotives is concerned there has not been much 
f a revival, but this is expected to come later. Yet 
Baldwin Locomotive as a speculation is much to be pre- 
erred over American Locomotive, for it is possessed of 
a management that can be depended upon to close only 
such contracts as will produce a good profit. 


CENTRAL LEATHER. 


Setter business and expectations of still broader vol- 
ime of orders in the last six months of the year stirred 
ip a little additional buying of Central Leather this week, 
ut on a moderate advance considerable stock was met 
ind the movement ended. There are hopes, though not 
ery strong ones, of an increase in the dividend to 4 per 
ent. later in the year. The present tendency among 
irectors is, however, toward greater conservatism in the 
latter of dividends. The quarterly report will be pub- 
lished at the end of the month. 


GENERAL CHEMICAL. 


One of the industrial companies that has derived con- 
siderable legitimate benefit from the war is the General 
hemical, whose output is entirely in line with a line of 
roducts pressingly needed abroad. These products are 
hemicals, for which there is a big demand not alone on 
he battlefield, but in the hospitals. Business of the com- 
iny has increased remarkably and the big profits ex- 
ected from this source have this week sent the stock 
» the highest mark in its history. In one week the 


shares have advanced more than seventy points and since 
January over $120 per share in market value has been 
added to them. However, the stock is closely held and 
this works to prevent it being more speculatively active 
than some of the other war stocks that have been prom- 
inent in the market. It was strongest when the rest of 


the market was weak. 


GENERAL ELECTRIC. 

This stock is off 10 points or more from its recent high 
price owing to revision of some of the stories about big 
war orders. President Coffin was frank enough to declare 
a fortnight ago that he regretted to see so much “un- 
justified talk” to the effect that the company had gained 
some very large war orders. He preferred, he said, to 
see the company progress with normal business and not 
depend on such uncertain factors as war orders. 


LACKAWANNA STEEL. 

A Cleveland company has awarded one half of a 60,000 
ton contract for steel parts for shells to the Lackawanna 
Steel Co., at $40 per ton, on which there is said to be 
more than 100 per cent. profit. This will be a very wel- 
come addition to the company’s operations in a season 
that has not been otherwise productive of large and profit- 
able orders, and it will help to overcome the last year’s 
bad showing. The shares have been firm but generally 
inactive. Perhaps this is due to the fact that the war 
orders were discounted by a rise in previous markets. 
Around the latter part of the week the stock lost its firm- 
ness and dropped sharply a number of points. 


STUDEBAKER. 

The enthusiasts who have been championing the shares 
of the motor companies are now claiming that Stude- 
baker will soon go on a 6 per cent. basis, even though 
it but recently was established as a 5 per cent. stock. It 
again touched the high price of the year, but at that point 
encountered considerable stock. There are many who 
believe the 6 per cent. dividend talk and they have been 
the buyers at the high levels. Studebaker has advanced 
more than 125 per cent. over its low price of the year. 
The company is said now to be earning 20 per cent. ap- 
plicable to the common stock. 


U. S. STEEL. 

The evidence of improvement in the steel industry has 
been accumulating and it is apparently so genuine that 
the big traders on the Stock Exchange who have been so 
free with their sales of stock in other directions, have not 
cared to venture too deeply into Steel stock on the bear 
side. At all events the selling has been well absorbed, 
although a considerable amount of foreign held stock 
has come on the market this week. Whenever they have 
been able to get the stock above 60 the bulls have fed 
out stock pretty freely in order to be in position to take 
more stock should renewed selling, for any reason, be 
resumed. There has been some fairly heavy foreign sell- 
ing of Steel 5 per cent. bonds this week. The Steel Cor- 
poration’s plants are said to be now employed at 85 per 
cent. capacity. 


Dividends Declared July 3rd to 9th Inclusive. 


Rate Stock Pay- 
P.C. Period of record able 
Am. Lt. & Trac. pfd.... .1% Q. July 15 Aug. 2 
Am. Lt. & Trac. com..... ee. Q. July 15 Aug. 2 
Am. Lt. & Trac. com. ext.......2%* , July 15 Aug. 2 
Balt. & Ohio R. R. Co. pfd <m S.A. July 31 Sept. 1 
Balt. & Ohio R. R. Co. com...... 2% S.A. July 31 Sept. 1 
Cluett, Peabody & Co., Inc., com 1 , July 21 Aug. 2 
Consolidation Coal ..... ivees mae Q. July 24 July 31 
Lehigh Valley R. R. Co. pfd......2% Q. June 26 July 10 
Lehigh Valley R. R. Co. com.. 2% Q June 26 July 10 
Detroit United Ry....... sie Ose Q. Aug. 16 Sept. 1 
oo | arr 1% Q. July 8 Aug. 2 
Shattuck Ariz. Copper........... 50e Q. July 31 Aug. 20 
United Fruit Co....... PP Q June 19 July 15 
U. S. Rub., Ist pfd... <<a Q. July sv July 31 
Ds By ey ee aac s errr rey. Q July 15 July 31 
ce eer ey rer 2% S.A. July 20 July 30 
Dividends Discontinued. 
O.: Bi RR COMB oc aincctdcesesea July, 1915, dividend passed. 


*Payable in common stock. 
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Investment News and Notes 


ALBERTA, CANADA, BONDS. 

Spencer Trask & Co. and William A. 
Read & Co. having sold over two- 
thirds of an issue of $4,000,000 Province 
of Alberta, Canada, ten-year 5 per cent. 
gold debentures due May 1, 1925, offer 
the unsold remainder at 97 and inter- 
est, to net 5.40 per cent. The princi- 
pal and interest of the bonds are pay- 
able in gold in New York as well as 
in London, Montreal and Toronto. The 
coupon form is in denominations of $1,- 
000, $500 and $100. The bonds are a di- 
rect obligation of the Province of Al- 
berta, which reports assets of over 
$120,500,000, with a total debt of less 
than $27,000,000. 





CHART ON THE ROCK ISLAND. 

The Howard Publishing Company, of 
Philadelphia, has published a very in- 
teresting Chart on the Rock Island 
which visualizes at a glance, it might 
be said, the causes leading up to its 
present position. The Chart also at- 
tempts to indicate that the present 
situation with regard to Rock Island 
stock indicates greater potential value 
than the present quotations indicate. 


JULY INVESTMENTS. 

A. D. Converse & Co., of 49 Wall 
street, New York, have issued a July 
list of “conservative investment securi- 
ties,”” composed of short and long time, 
moderate and high yield, securities of 
railroads, public utilities and industrials. 











Interesting Financial Literature 


Well Worth Reading Any Time 


From time to time The Financial World will publish in this space such 
current financial literature isstied by conservative banking firms as it 
believes is well worth reading by investors. 

To keep fully posted is the practical road to successful investing. What 

others think may help you form your own judgment; it cannot do any harm 
but a great deal of good to find out what other people more experienced 
have to say in their literature of the subjects they write about. 
Our subscribers if they are at all interested in any of the literature listed 
in this department should write directly to firms mentioned. By stating it 
is at the request of The Financial World we feel confident that they will be 
only too pleased to forward the literature wanted. 





Municipal Bonds, Jas. N. Wright & Co., Stock Exchange Bldg., Phila., Pa. 
Investment List, Peabody, Houghteling & Co., 10 So. LaSalle St., Chicago, III. 
July Investments, Otis & Co., Cuyahoga Bldg., Cleveland, Ohio. 
Public Utility Companies and The Investor, A. H. Bickmore & Co., Ill 
Broadway, New York. 
Railroad Bonds, Harris, Forbes & Co., Pine and William Sts., New York. 
Fundamental Conditions, Hornblower & Weeks, 42 Broadway, New York. 
Semi-Monthly Review, Williams, Dunbar & Coleman, 60 Wall St., New York. 
Investment List, Geo. A. Fernald & Co., 67 Milk St., Boston, Mass. 
Conservative Investment Securities, A. D. Converse & Co., 49 Wall St., N. Y. 
Getting At The Facts, Knauth, Nachod & Kuhne, 15 William St., New York. 


A CORRECTION. Course and Effect of Foreign Liquidation, Knauth, Nachod & Kuhne, 15 
In an article entitled “Cushman’s William St., New York. 
New Bakery Combination,” which ap- 1915 Investor’s Almanac, Bowman, Cost & Co., Third National Bank Bldg., 
peared in the July 3 issue of The Fi- St. Louis, Mo. 
nancial World, a typographical error rhe O . he B X ok MW Medeor 2 Co. 0 Walle a ees 
was made in stating that the author- The utlook for the B na Market, N. W . Halsey & Co., 4 Wall ‘ t., Ne w York. 
ized issue of the preferred stock is Bond Talk, pamphlet, P. W. Brooks & Co., 115 Broadway, New York City. 
$1,400,000, whereas the issue of pre- Stock Markets Under War Influences, Richardson, Hill & Co., 50 Congress 
ferred stock authorized is $2,000,000. St., Boston, Mass. 
—_—_— Listed Stocks, Spencer Trask & Co., 25 Broad St., New York City. 
BANKING NOTES. — | The New York State Secured Debts Tax Law, Spencer Trask & Co., 25 Broad 
The Chatham and Phenix National . St., New York City. 


Bank of New York has issued a con- ae eae 1 eee me ae 299 : See ae 
densed statement of its condition as Working Dollars, Manufacturers Commercial Co., 299 Broadway, N. Y. 











of the close of business on June 23, 
which shows resources of $35,756,452.54, 




















Every man and woman who would be well 





informed about sound investments should 














read the Financial World every week 

















HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 

know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe- 

guard for any person who has accumulated funds seeking profitable and safe investments. It not 

only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 
matters. 


Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, and as often as they find it 
necessary to consult it on any investment subject. - 


You Cannot Afford 
To Be Without It 
Order Today 


Publication Office, 18 BROADWAY, NEW YORK 


The Most Popular 
Investment Weekly 
Published 
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NOW IS THE TIME! 
6% FARM MORTGAGES 





The rich Northwest agricultural 
land securing our mortgages is 
worth more now than ever be- 
fore. Most other investments 
have been lowered in value by 
the war. Our 6% Farm Mort- 
Sages are safe and sure at all 


times. Our customers have never 
had a loss on our securities 
during our 31 years in business. 
Write today for Booklet “—" 
Also list of offerings. 


E. J. LANDER & CO. 
Grand Forks, WN. D. 
Est. 1883. Capital and Surplus, $400,000 


oBARSTOWs Co 


CONSULTING and °° 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
@ FINANCED and MANAGED 


60 Pine Street New York 



















THE NATIONAL UNION BANK OF 
WOONSOCKET. 
Notice to Creditors. 

The National Union Bank of Woonsocket, 
located at No. 106 Main Street in Woonsocket, 
in the County of Providence and State of 
Rhode Island, is closing its affairs. All note 
holders and other creditors of the Association 
are hereby notified to present the notes and 
other claims for payments. 

Dated May 4th, A. D., 1915. 

AUSTIN B. RANKIN, 
President. 


Wilseap: ? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S&S 
Address 
Crazy Well Water Co., Mineral Wells, Texas 








CLASSIFIED DEPARTMENT. 





LEASE: 120 acres, 1% miles south of Yell- 
ville, Marion County, Arkansas; good wagon 
road. Zinc shown up years ago; fine strike 
recently adjoining lands. Very favorable lease 
to responsible persons. FREDRICKS, Spring- 
dale, Arkansas, 





FOR SALE 
Desks, Office Partitions, Silent Salesman, 
Showcases, Triple Mirrors, Letter Files, In- 
valid Chairs, Fire and Burglar Proof Safes. 
Catalogues mailed. 


C. LOTH, Cincinnati, Ohio. 





DIVIDENDS. 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND No. 34. 
New York, June 10, 1915. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the issued 
and outstanding PREFERRED Capital Stock 
of American Gas and Electric Company has 
been declared, for the quarter ending July 
31, 1915, payable August 2, 1915, to stock- 
holders of record on the books of the com- 
pany at the close of business July 17, 1915, 
FRANK B. BALL, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will be 
paid on Thursday, July 15, 1915, to stockholders 
of record at the close of business on Wednes- 
day, June 36, 1915. 

G. D. MILNE, Treasurer. 








AMERICAN LIGHT & TRACTION 
COMPANY. 
DIVIDEND NOTICE. 

The Board of Directors of the above Com- 
pany, at a meeting held July 6th, 1915, de- 
clared a cash dividend of One and One-half 
Per cent. (14%) on the Preferred Stock, a 
cash dividend ef Two and One-half Per Cent. 
(24%) on the Common Stock, and a divi- 
dend of Two and One-half (2%) shares of 
common stock on every One Hundred (100) 
shares of common stock outstanding, all pay- 
able August 2, 1915. 

The Transfer Books will close at 3 P. M. 
on July 15, 1915, and will reopen at 10 A. M. 
on August 2, 1915. 

C. N, JELLIFFE, Secretary. 











St. Louis & San Francisco Railroad 


4% Refunding Mortgage Bonds of 1951 


TO THE HOLDERS OF THE ABOVE NAMED BONDS AND THE CERTIFI- 
CATES OF DEPOSIT IN RESPECT THEREOF: 


NOTICE IS GIVEN AS FOLLOWS: 


1. 91% in amount of the outstanding bonds have been deposited ; 


2, The Committee is advised that default will again be made by the Re- 


ceivers in the payment of the interest due July 1, 1915, on the outstanding 


bonds. 


The Committee has, therefore, arranged, in accordance with the 


provisions in that respect contained in the Deposit Agreement, (a) to purchase 
the coupons and claims for registered bond interest due July 1, 1915, apper- 
taining to deposited bonds, and (b) to purchase the coupons and claims for 
registered bond interest due July 1, 1914, and January 1, 1915, not heretofore 


purchased by the Committee, appertaining to deposited bonds. 


Central Trust 


Company of New York and Mississippi Valley Trust Company, St. Louis, on 
behalf of said Trust Company will accordingly be prepared to pay depositors 
for their coupons upon the presentation of certificates of deposit for appro- 
priate stamping and upon the filing by depositors of properly executed cer- 
tificates in the form required by the United States Income Tax Law and the 


regulations of the Internal Revenue Department. 


The Committee may at any 


time and without further notice cease its purchase of the coupons and claims 


of interest above mentioned. 


In view of its determination to purchase the coupons and claims for 
interest above mentioned the committee will continue for the present to 
receive additional deposits, but reserves the right at any time without further 
notice to refuse to accept further deposits. 

Copies of the Deposit Agreement may be obtained from the Depositaries 


or from the Members or Secretary of the Committee. 


For further information 


application may be made to the Chairman or Secretary of the Committee. 


Dated, New York, June 29th, 1915. 


FREDERICK STRAUSS, Chairman; 
JAMES N. WALLACE, 
ALEXANDER J. HEMPHILL, 
EDWIN G. MERRILL, 

HARRY BRONNER, 

CHARLES W. COX, 
BRECKINRIDGE JONES, 


Committee. 


JOLINE, LARKIN & RATHBONE, Counsel. 


CHARLES E. SIGLER, Secretary, 
54 Wall Street, New York City. 





NEW L@ANS. 
2 


NEW LOANS. 





Harmony Township, Beé- 
ver County, Pennsylvania, 
will sell by sealed bids on 
Thursday, July 15th, 1915, at 
7:30 P. M., fourteen thousa 
dollars ($14,000) Road Ifh* 
provement Bonds bearing 5% 
interest, tax free in Pennsyl- 
vania. 

Address CHARLES S. CLARK, 


Secretary, Ambridge, Pa., or > 
W. A. McConnel, Attorney, Beaver, Pa. 


Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
sammer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and wil! simply ask 
him for the Financial World. 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth 
Binders 

We can furnish these binders, with name of 

The Financial World printed in Gold on cover 

for $1.00, carriage prepaid. Address THE 

FINANCIAL WORLD, 18 Broadway, New York 

















‘Notice of Sale of Twelve 
Thousand Five Hundred 
Dollars ($12,500.00) 
“Water Bonds” of the 
Town of Judith Gap, 


Montana. 


Notice is hereby given, that the Town of 
Judith Gap, Montana, will on the 30th day 
of July, A. D., 1919, at the hour of 10 o’clock 
tA. M., at the, office of the Town Clerk of 
‘said Town, in‘the Journal Office in Judith 
Gap, Mort'tana, self at public auction to the 
highest bidder for cash, twenty (20) coupon 
“Water Bonds” of the denomination of Five 
Hundred Dollars ($500.00) each and twenty- 
five (25) coupon “Water Bonds” of the de- 
nomination of One Hundred Dollars ($100.00) 
each. Said bonds to bear interest at the rate 
of six (6) per cent. per annum, payable semi- 
annually on the first days of January and 
July of each year. Said bonds to bear date 
of July 1, 1915, payable in twenty (20) years 
and redeemable after ten (10) years from 
their date; the principal and interest payable 
at the office of the Town Treasurer of said 
Town or at the option of the holder at some 
bank in New York City to be designated by 
the Town Treasurer, No bid can be received 
for less than par and accrued interest. Each 
bidder is required to deposit a check fully 
certified by some bank in the sum of Six 
Hundred Twenty-five dollars ($625.00), pay- 
able to the Town Treasurer of said Town, 
as a guaranty that he will take up and pay 
for said bonds as soon as the same are 
“ger and ready for delivery. 

aid Bonds are known as “Water Bonds” 
and are issued for the purpose of procuring 
a water supply and securing a water plant 
and water system for the Town of Judith 
Gap. A complete transcript of all the pro- 
ceedings touching the issue of said bonds 
will be furnished by the undersigned upon 
capontion by letter or wire. 

ated June 21, 1915. 

By order of the Town Council of the Town 
of Judith Cap Montana. 

LYLE A. COWAN, Town Clerk. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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